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Dry days spark calls to drop Vic river bypass plan 
The Barmah Choke is famous for constricting the flow of water down the Murray, but a largely overlooked decision last week has highlighted its loosening grip on the river and raised fresh doubts about the need for a multimillion-dollar bypass being considered by the Brumby Government. Bans on trading water from upstream of the choke — a narrow and elevated 50-kilometre section of the river near Echuca, which is home to wetlands and redgum forests — to downstream have been relaxed because of low water levels. Such trades have usually been discouraged because only a limited amount of water could flow through the choke. Aside from complicating trades, flooding the choke at the wrong times was damaging the wetlands, which have been listed as internationally significant. But bans on trading water through the choke were temporarily relaxed last September due to recent low water levels. The decision was extended in December and again last Thursday until at least October. Thursday's decision means water trading through the choke will soon have been under way for more than 12 months, throwing fresh doubt on the need for an expensive bypass channel that is being considered by State Water Minister Tim Holding. The Brumby Government has spent $3 million on a feasibility study into such a bypass, and the completed study was handed to Mr Holding earlier this year. Conceived in wetter times, the bypass around the choke is intended to accelerate flow rates and assist water trading. Former Water Minister John Thwaites estimated in 2007 that such a bypass could free up 1300 gigalitres of extra water. Previous estimates put the cost at about $200 million. Arguments against the bypass have usually focused on the health of the redgums, but critics are increasingly asking if the bypass is redundant given grim forecasts about water availability and the recent success of water trading through the choke. Victorian National Parks Association spokesman, Nick Roberts, said the reasons for building such a bypass were increasingly unclear in times of diminishing rainfall. "You combine the impacts of climate change on water availability into the future with the massive buyback that will take place over the next few years of water licences, and you have to ask is this massively costly piece of water infrastructure necessary," he said. The Victorian Nationals' water spokesman, Peter Walsh, agreed that such a bypass could not be justified under current conditions. "In the immediate future, no, we don't need an inter-connector, and until we return to some sort of normality with our seasons and our storage levels, we aren't going to need an inter-connector," he said. Mr Walsh said the project could be reconsidered if wetter times returned. "To spend hundreds of millions of dollars at the moment to build an inter-connector from one dry catchment to another dry catchment doesn't necessarily make a lot of sense," he said.

But Mr Holding's spokesman, Luke Enright, said the Government was still considering the report. "A feasibility study was recently undertaken into the inter-connector and the Government will now consider its findings," he said. 

Forestry claims role in carbon trading 
Australian forestry is a net carbon sink and its inclusion in the national emissions trading scheme (ETS) could help drive international greenhouse policy. That's a key recommendation of Australia's forestry industry in a joint submission to Professor Ross Garnaut's ETS report, which is due out this Friday. Signatories are the Australian Plantation Products and Paper Industry Council (A3P), National Association of Forest Industries, the CFMEU, Timber Communities Australia, Australian Forest Growers and the Treefarmers Investment Managers Association. The submission says because forest and wood products store carbon, they can play a big role in managing national and global carbon balances. "Australia's leadership position in negotiating post-Kyoto arrangements can be advanced by the ETS," the industry says. The scheme should show the benefits of sustainable tree development and forest management. The submission says the treatment of forestry under the Kyoto Protocol provides an initial accounting framework. Kyoto allows carbon credits only for forests established after 1990 on land already cleared, and has options to include emissions from native forests and plantations before 1990. "For wood products, the Kyoto accounting rules do not provide for storage of carbon in harvested wood products, with harvesting treated as a source of emissions," the submission says. However, there is increasing evidence that carbon stored in wood products is long-term and permanent. "We recognise that deforestation is a significant issue in global forest management," the industry says. However, there is now limited deforestation potential in Australia, so "rules set for the ETS can and should provide international leadership". The industry argues that forestry should be included in the ETS, but each sector should be treated differently, depending on how far advanced the science is. "Post-1990 forests … provide easily measured, scientifically verified, certain and additional stores of carbon," the submission says. Pre-1990 forests, both native forests and plantations, also sequester carbon, and are recognised in Australia's national accounts, but more work is needed on measurement tools. "Accordingly, these forests should be included in the scheme, but accounted as neutral," the submission says, until the science is further advanced. 
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The industry argues that domestic wood products could be disadvantaged if they are not in the ETS, and competitors such as concrete and steel are given carbon exemptions because they are trade-exposed and use a lot of energy. The industry also strongly argues for bioenergy from forest biomass because it displaces fossil fuels for producing electricity. Biomass is renewable energy that produces far fewer greenhouse gas emissions, it says, and is already used in many sawmills. 
The Australian - Voters will wear tax on carbon
Most Australians are prepared to pay higher energy bills to fight global warming but support wanes when households are confronted with the extra spike in fuel prices likely to be caused by the inclusion of petrol in an emissions trading scheme. The latest Newspoll, conducted on the weekend as Labor suffered a 6.5 per cent swing against it in the Gippsland by-election, partly because of record petrol prices, shows support for the ALP and Kevin Rudd has dropped to its lowest since the election. But while Coalition support has risen during its campaign to cut petrol excise, Brendan Nelson's backing as Opposition Leader has not improved. Cabinet met every day last week as the Government designs an ETS that will impose a carbon cost on energy in an effort to reduce greenhouse gas emissions. According to the latest Newspoll, conducted exclusively for The Australian last weekend, 61per cent of Australians support an ETS and 56 per cent said they were prepared to pay "more for energy" to slow global warming. But voters were almost evenly divided -- 46 per cent to 42 per cent -- on whether petrol should be included in such an ETS, with the strongest support for inclusion being among those earning more than $100,000 a year. The Opposition has been arguing since the budget that the 38.1c petrol excise should be cut by 5c a litre and that if petrol were to be included in an ETS, the excise be dropped completely to ensure no net rise in petrol taxes. The Newspoll showed the Coalition's primary vote jumped six points to 39 per cent and Labor's primary vote went from 46 per cent to 44 per cent. With a two-party preferred vote of 45 per cent to Labor's 55per cent, based on preference flows at the last election, the Coalition's primary vote and two-party preferred vote are the best since Dr Nelson became Opposition Leader shortly after the November election. Satisfaction with the Prime Minister dropped five points from 59 per cent to 54 per cent and dissatisfaction rose seven percentage points to 32 per cent -- Mr Rudd's worst satisfaction rating with the public since he was elected. Yesterday, Mr Rudd brushed off the swing against the Government in the Gippsland by-election in eastern Victoria, and refused to comment on opinion polls. "I think opinion polls come and go ... and by-elections will come and go. The key challenge is this, to govern for the future. And that means, from 1 July, bringing in these practical measures to assist working Australians, working families, pensioners and carers, who are under financial pressure," he said in Mackay after a community cabinet meeting. Support for Mr Rudd as preferred prime minister fell from 68 per cent to 64 per cent and Dr Nelson's support was virtually unchanged, rising from 13 per cent to 15 per cent. While the Coalition's strong showing in the federal Victorian by-election is seen as a fillip for Dr Nelson's leadership, public satisfaction with him has not lifted. Satisfaction with the Opposition Leader remained unchanged on 36 per cent and dissatisfaction rose to a new high of 42 per cent. 

Yesterday in Sydney, Dr Nelson said Mr Rudd claimed the swing against Labor in the Gippsland by-election was a result of the "hard decisions" the Government has had to make. "Mr Rudd has actually made very few decisions since he has been in government. He runs around the country telling people he is going to do all sorts of things. "There is no clear strategic direction, no sense of priority in the Government," he said. As the Government prepares for the release of the greenhouse gas report of Ross Garnaut later this week, the Newspoll survey showed that 61 per cent of Australians support the idea of a carbon emissions trading scheme to slow global warming, with only 25 per cent against. The strongest support for an ETS was among 18-34 year olds, with 73 per cent supporting a scheme, among Labor voters (67 per cent) and among higher income earners. A clear majority, 56 per cent, was prepared to pay higher prices for energy to help fight global warming, with 39 per cent saying they would not. People earning more than $100,000 were most strongly in favour of paying more -- 67 per cent -- followed by those earning between $70,000 and $99,000, on 64 per cent. When asked if petrol should be included in an ETS, after being reminded that the exclusion of petrol could push up other energy prices, there was a much closer result: 46 per cent in favour of the inclusion of petrol in an ETS and 42 per cent in favour of excluding petrol and avoiding higher bowser prices, even if it pushed up other energy prices. The biggest support for including petrol was among those earning more than $100,000, those aged 35 to 49, and Labor voters. Finance Minister Lindsay Tanner last night conceded that the response to climate change was "a very complex and very big problem for the Government -- but it's one we can't avoid". He said Australians had to realise that "really severe problems are going to hit, not just our country, but the entire world" if no action was taken. "We don't have a choice," he told the ABC's 7.30 Report. "We've got to be ambitious." The "only responsible course" was to tackle the problem, Mr Tanner said. "We believe that history tells us that the Australian people reward political parties and Governments that do face up to big problems, even though they'll take some skin off them on the way through." The Opposition's environment spokesman, Greg Hunt, said the Coalition's position was that there "should be no new net taxes on petrol". 
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He said Labor appeared to be moving towards the Coalition position because there was a risk an ETS could "add a new tax to petrol of 10c, 20c or 30c a litre".

Jarrod Eaton, Senior Policy Officer, River Murray Drought Team, Department of Water, Land and Biodiversity Conservation

The NSW Department of Water and Energy today announced that commencing allocations for NSW surface water users in the Murray and Lower Darling valleys for 2008-09:

- there is not sufficient water to make an available water determination for high or general security water users; 
- all water in accounts is tradeable under the same rules used in 2007-08; 
- stock and domestic licence holders will commence on 50% of entitlement and there is only a minimum amount of conveyance water available an users on the main Murray River are expected to have continuous uninterrupted supply for the season;

- High security licence holders in the Lower Darling will commence on 100% of entitlement and all licence holders have immediate access to carry-over;

an immediate embargo has also been placed on the conversion of general security entitlements to high security or vice versa. The next announcement will be made on the 15th of August and then on the 15th of each month and for more information please refer to the attached release.

NSW Government Dept of Water & Energy PRESS RELEASE

COMMENCING ALLOCATIONS ANNOUNCED FOR NSW MURRAY VALLEY AND LOWER DARLING WATER USERS

The NSW Department of Water and Energy, today announced commencing allocations for NSW water users in the Murray and Lower Darling valleys for the 2008-2009 water year. With little inflow to water storages in the valleys during the past months water availability remains critically low. In the NSW Murray Valley there is sufficient water available to; 

*
meet the critical domestic needs of town water supply for the whole of 2008-2009; 

*
deliver all carryover. 

There is currently not enough water to make an available water determination for general or high security users.  

All licence holders have immediate access to all water carried over in 2007-2008. All water in accounts is tradable under the same rules used in the 2007-2008 water year. While resources in the  Murray Valley  are  better than at this time last year, the drought is far from over and drought contingency measures continue .

Many creek systems and wetlands have become disconnected from the Murray river and the lowering of specific weir pools has allowed for reduced evaporation and will  provide mid system storage should  the drought break.

Stock and domestic licence holders will commence on 50 per cent of entitlement. There is only a minimum amount of conveyance water available and only users on the main Murray River are expected to have continuous uninterrupted supply for the season. Town water supply authorities will commence on 50 per cent licensed entitlement and are advised to remain extremely conservative with water use. If water availability remains low it can be expected that severe water restrictions will need to be implemented in the coming year. In the Lower Darling, there is sufficient water to secure Broken Hill’s town water supply for 21 months. However, there is insufficient water to make an allocation for general security users at this stage. High security licence holders in the Lower Darling will commence on 100 per cent of entitlement, and all licence holders have immediate access to carryover from 2007-2008. 

*
All water in accounts is tradable. 

An immediate embargo has also been placed on the conversion of general security entitlements to high security or vice versa. This will remain until the Department has reviewed the conversion rates in consideration of long-term forecasts of reduced water availability. Releases from the Menindee Lakes have been reduced to conserve as much water as possible. Water from the Menindee Lakes will be used to underpin the delivery of carryover and stock and domestic water in the Murray if it continues to stay dry. The next announcement relating to the Murray and Lower Darling Regulated Water Source will be made on the 15th of August and then on the 15th of each month via the Critical Water Communiqués. 

NSW Government Dept of Water & Energy PRESS RELEASE

The NSW Department of Water and Energy today announced that commencing allocations for NSW groundwater users in Lower Murray for 2008-09:

- An available water determination for each category of access licence for the Water Sharing Plan for the Lower Murray Groundwater source has been made to manage and share the groundwater resources of the Basin; and

- Within the Lower Murray Groundwater Source local water utility and domestic and stock and Aboriginal cultural water users will receive 100% of entitlement.
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COMMENCING WATER ALLOCATIONS FOR GROUNDWATER SOURCES IN THE LOWER MURRAY GROUNDWATER SOURCE

The Department of Water and Energy today announced water allocations for groundwater sources across the state for the start of the new water year on 1 July. An available water determination for each category of access licences for the Water Sharing Plan for the Lower Murray Groundwater source has been made to manage and share the groundwater resources of the Basin in a sustainable and equitable manner. Within the Lower Murray Groundwater Source local water utility and domestic and stock and Aboriginal cultural water users will receive 100 per cent of entitlement. The volume per unit share for aquifer access licences authorised to extract water from these groundwater sources will be 1 megalitre. Supplementary water access licence holders will receive a 1-megalitre allocation per share unit. Supplementary water access licence holders should note that supplementary water allocations in the Lower Murray Groundwater Sources may be taken at any time and at any rate during the current water year, subject to any restrictions announced by the Minister.

Zero Allocation for 2008/09 as Northern Victoria Enters Peak Inflow Period

Further Information 
Goulburn-Murray Water today announced a 0% opening allocation for the 2008/09 season across all water systems in northern Victoria. According to G-MW Managing Director David Stewart record low inflows mean the region is entering the 2008/09 season with extremely low water reserves and future allocations will depend on inflows over coming months. "Our region faces a serious water shortage. There is enough water to supply essential human needs in our systems, but we need good winter and spring inflows to cover system-operating requirements. If these operating requirements are met, we can make allocations to customers and we can begin running the channel systems to deliver supplies including carryover," said Mr Stewart. G-MW is closely monitoring inflows and providing regular updates through the media, customer newsletters and via its website. G-MW is also liaising with customers and industry groups in developing strategies for the coming season. 

"July, August and September are usually the peak inflow months so there is potential for this situation to improve if we see substantial inflows, but the region is extremely dry so the catchments need to get wet before we will see sustained inflows," said Mr Stewart 

Qualification of Rights 

Supplying water for essential human needs is the highest priority for water resource management this season. The Minister for Water has qualified rights to water to allow supplies for essential needs under the extreme conditions currently affecting northern Victorian water systems. 

Access to Carryover 
"Customers can take delivery of 2007/08 allocation carryover once the delivery system is running in their area. This will happen when their Water Corporation has covered its system operating requirements. At this stage there is not enough water to guarantee that the channel networks and some river systems will be available for operation for the whole season," said Mr Stewart. Where carryover of allocated water is available, entitlement holders who did not use their full allocation last season will have their carryover automatically calculated and credited to their allocation bank accounts in accordance with the carryover rules. 

Irrigation Season 
"We have a way to go before system operating requirements are covered, so G-MW cannot give assurances that the gravity channel network will operate for the whole season. The opening date for each of the channel systems will depend entirely on available resources and the demand from customers," said Mr Stewart. G-MW is developing operating plans to supply essential human needs and provide access to the channel network for as long as possible. Allocation outlooks for the Murray and Goulburn water systems are presented below. Current inflow conditions and monthly inflow records from seasons with dry autumn and early winter conditions have been used to prepare the outlooks. Under dry conditions - inflow volumes that have 9 chances in 10 of being exceeded - the Murray system has no allocation for the season and the Goulburn system reaches 14% by 15 February 2009. A repeat of 2007/08 inflow conditions is expected to produce a Murray seasonal allocation of 30% of high-reliability water shares and a 40% allocation in the Goulburn system. All of the northern Victorian water systems remain very dry. Substantial inflows are needed to improve the allocation outlooks for these systems, although winter and spring traditionally produce the greatest inflow volumes. No irrigation allocations are expected in the smaller water systems if dry conditions prevail throughout the season. The seasonal outlook will be updated on 1 August 2008. G-MW will release newsletters to its customers on 8 July 2008, with copies also available on the G-MW website. The newsletters will provide more information on water supply issues and include further details on the allocation outlooks for this season. 

WATER THEFT SHOULD BE REPORTED

The use of River Murray water will continue to be monitored to identify any cases of water theft. DWLBC Chief Executive, Rob Freeman, said it was critical that all River Murray water users adhered to water restrictions.
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He said anyone with information about possible water theft has a responsibility to report the information to authorities. “The Murray-Darling Basin is experiencing the worst drought on record, and record low inflows into South Australia have greatly reduced the amount of water available for use by River Murray water users,” he said. “As a result, restrictions on the use of River Murray water are in place to ensure that the limited amount of water available in the system is distributed as fairly as possible.” “While water theft is always of concern, during periods of low flows to South Australia, stealing water has a magnified impact on weir pool levels and compromises all users’ access to water.” DWLBC commits significant resources to ensure that all River Murray

water users are aware of, and comply with, water restrictions. These resources include field officers, on-ground compliance and investigations officers, and surveillance teams. All reports of water theft are taken very

seriously and fully investigated. Meter readers currently visit properties monthly, and if they suspect water

is being used illegally they contact DWLBC compliance officers who investigate the matter further. During the past year the department’s Investigations Unit has investigated 70 complaints, issued 104 informal cautions, 113 formal cautions, and 22 expiation notices. Considerable penalties can be imposed on anyone found to be breaching water restrictions. These penalties include fines, criminal and civil proceedings, restraining orders, and the suspension and/or permanent cancellation of water licences.

If you suspect someone is breaching restrictions, please contact the DWLBC Investigations Unit’s Murray Bridge office on 8539 2110 (24 hours) or email dwlbc.investigationsunit@saugov.sa.gov.au. You can

remain anonymous.

AdelaideNow - Dying lakes top risk list
The parched lakes at the mouth of the River Murray have topped South Australia's National Trust at-risk list again, as water levels drop to crisis point. SA National Trust chief executive Ian Stephenson today unveiled the annual list of state heritage at risk, including the Coorong and lakes Albert and Alexandrina. "Number one we have the lower lakes and Coorong because it is an internationally significant natural heritage system which is at risk through insufficient flows in the Murray-Darling Basin," Mr Stephenson said. "It was on our list last year and it is back on the list because the situation is even more serious this year, where it is reaching crisis point." 

The listing comes after the Federal Opposition called for a national emergency declared in the lower lakes region so struggling farmers can get financial aid. Also on the heritage at-risk list are two historic hotels and a bank at Port Augusta, one of which was knocked down over the weekend. "It raises questions about the planning system. Historic buildings can be protected through heritage listing and had Port Augusta had a heritage listing they would have been protected," Mr Stephenson said. "The state government has the capacity to fix the problems with local heritage listing, and it is quite critical." 

Global hunt for desalination experts to build Adelaide plant

A Worldwide call for contractors to design and build Adelaide's $1.1 billion desalination plant will begin this week. Water Security Minister Karlene Maywald said the State Government would call for expressions of interest from national and international companies. "Respondents with the highest level of expertise in design, construction and operation of desalination plants will be interviewed," Ms Maywald said. "A short-list of applicants will be asked to provide formal proposals." The minister said the Government wanted the plant fast-tracked to ensure it was up and running and producing up to 25 per cent of Adelaide's water supplies by the summer of 2011-12. The plant's design must also allow for future upgrading to allow it to provide Adelaide with up to half its water needs. Ms Maywald said work also was on track to have a pilot desalination plant up and running by the end of July which would test the water treatment and filtration technology required for the main plant. 

Solar power refund for green households
South Australia's solar scheme, which pays people double the going rate for solar power they feed back into the electricity grid, comes into effect today. Premier Mike Rann said the scheme could provide for a bonus payment to households of up to $400 a year. "South Australia has about 40 per cent of the nation's grid connected solar panels and five times the number of household installations of the next highest state," Mr Rann said. The premier has also welcomed today's start of a single national reporting system for energy and greenhouse gas emissions. 

For the first time, Australian companies will be obliged to report on their greenhouse gas emissions. "The information is essential for Australia to meet its international reporting obligations and will underpin the national emissions trading scheme," Mr Rann said. "The quality of data available will assist companies to monitor their own performances and to develop greenhouse gas reduction and energy efficiency programs." 

How we have failed the Murray-Darling
The dire state of the Murray means we now face the endplay of the shameful history of the management of Australia's greatest river system. It brings into question whether our governments and our constitutional arrangements are capable of managing Australia's water resources. Of the 23 rivers in the Murray-Darling Basin, only one, the Paroo, is in good health, and it's way up north across the Queensland-New South Wales border. 
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The best Victoria can manage is the Ovens River around Wangaratta. That only achieved a "poor" rating. 
We know that the dams that feed the Murray, apart from Burrinjuck, are close to empty, and once again the irrigation season opens in July with effectively a zero allocation. We know that many irrigators borrowed money last year to tide them over last year's lack of water. If water doesn't come down the system this year, I think we can read between the lines what that will mean for many of these people. Environmentally, just look to the catastrophe that's happening in the Coorong, an international wetland of global significance, at the bottom end of the Murray in South Australia. There are gigantic pumps - $6 million worth of them - pumping bad water from Lake Alexandrina into an ever worse Lake Albert, in a desperate bid to stop the lake turning acid. In the lower Coorong there is no life - it's turned hyper-saline because there is not enough water to match the evaporation losses. If there are no flows coming down the river in spring, we're looking at a massive ecological breakdown. 
Do the ministers set to attend the Council of Australian Governments meeting in Canberra this week realise the extent of the emergency? While the state of the Murray has caught the headlines in recent weeks, our collective governments have known about this looming catastrophe for over 14 years, and they have done nothing about it. 
This is a national disgrace. Way back in February 1994, COAG considered a report from the Working Group on Water Resource Policy "outlining a strategic framework for the efficient and sustainable reform of the Australian water industry". In November 2000 it agreed a third of rivers were in "extremely poor condition", with land and water degradation costing $3.5 billion a year. The council endorsed the Commonwealth's proposal for a national Action Plan to tackle salinity and deteriorating water quality. In June 2004, COAG approved the National Water Initiative. It finally linked property rights to Australia's hydrological cycle of droughts and flooding rains. Early 2007, more talk, and Malcolm Turnbull oversees a bold $10 billion, 10-year plan to both recover water for the environment and modernise Australia's rural water industry. Again we all sighed with relief. We had the 2004 plan and now had a staggering amount of money ($10 billion) to implement it. But vested interests and short-term intergovernment politics again won out over long-term reform. Last December, the Prime Minister Kevin Rudd had convened a COAG meeting and it agreed, in a new "spirit of co-operation', to set up an working group on Climate Change, Water. In March, Victoria finally comes on board, and COAG signs get another "historic agreement", which promises to do everything, but again delivers next to nothing. Don't get me wrong. 
The Rudd Government cannot be held responsible for years of failure, but do you see what is happening here? 
To get a statement out of COAG requires agreement from ALL jurisdictions -- every state and territory. 

They're the same institutions that created these public policy catastrophes in the past. The Federal Government did not cause the problem, the states' pursuit of their narrow self-interest did. The political heat is on the Federal Government simply because nobody believes the states are capable of fixing their mistakes without a big stick from Canberra. "Commencing a new work program by October" will not cut it. This Thursday our Prime Minister and our premiers need to dramatically fast track the $3 billion acquisition of environmental water. 
That will allow people who wish to exit the industry to do so with dignity, in their time of greatest need, and it will help secure the long-term needs of the river. Then the remaining $7 billion should be used for a regional investment package, to support rural communities' transition to a new system. Australia expects Mr Rudd to fix Australia's water resources. There are no more excuses. We have a plan to fix the problem, we have the money to lever reform, but we have run out time. - Peter Cosier is the director of the Wentworth Group of Concerned Scientists 
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FarmOnLine – Climate strategy 'half-cocked': Turnbull 
The Opposition has told the Prime Minister Kevin Rudd to drop the macho-man act and delay the implementation of an emissions trading scheme to make sure it is not "half-cocked". The Shadow Treasurer, Malcolm Turnbull, issued the challenge yesterday as the Government stressed there would be compensation for those hit by the increases in energy bills. The Government is committed to introducing the scheme in 2010 - an election year - but the complexity of the task has been consuming the cabinet as it strives to have a draft model ready this year. Concerns about the effect of the scheme on the coal industry are thought to have been a factor in the weekend by-election in Gippsland. Mr Rudd, who believes clean-coal technology should be part of any solution, moved to reassure the industry yesterday. "I'm a Queenslander - I'm a big believer in coal," he said. 

On Friday, the Government's climate change expert, Ross Garnaut, will hand down his report. It will recommend a broad scheme that encompasses as many energy sources as possible, including petrol. Cabinet has decided to offset a carbon tax on petrol by reducing the excise, thus ensuring there is no net price rise. Mr Turnbull said when the Howard government was devising its scheme, 2012 was the earliest it could have started, given the complexities. "What Kevin Rudd did, to show how macho he was and how committed he was to fighting climate change, he said 'I'll start it two years earlier' … I think that guarantees that it will go off half-cocked, " he said. 

But the Treasurer, Wayne Swan, said the previous government should have moved years ago and the longer the delay, the greater the cost when a scheme was eventually implemented. 
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Half the population has never heard of emissions trading 
A new poll has shown about 50 percent of Australians have never heard of emissions trading or do not know what the term means. But despite the lack of knowledge, the survey by Essential Media Communications also found 72pc of people supported the introduction of a carbon-trading scheme in Australia. Prime Minister Kevin Rudd has committed Australia to an Emissions Trading Scheme by 2010 and the Government is working on the details, with a Green Paper to be released at the end of the month. 
Zero allocation for start of Vic irrigation season 
Goulburn-Murray Water has today announced a 0pc opening allocation for the 2008/09 season across all water systems in northern Victoria. According to G-MW managing director, David Stewart, record low inflows mean the region is entering the 2008/09 season with extremely low water reserves and future allocations will depend on inflows over coming months. "Our region faces a serious water shortage," Mr Stewart said. "There is enough water to supply essential human needs in our systems, but we need good winter and spring inflows to cover system operating requirements. "If these operating requirements are met, we can make allocations to customers and we can begin running the channel systems to deliver supplies including carryover." G-MW says it is also liaising with customers and industry groups in developing strategies for the coming season. "July, August and September are usually the peak inflow months so there is potential for this situation to improve if we see substantial inflows, but the region is extremely dry so the catchments need to get wet before we will see sustained inflows," Mr Stewart said. "Customers can take delivery of 2007/08 allocation carryover once the delivery system is running in their area. "This will happen when their Water Corporation has covered its system operating requirements. "At this stage there is not enough water to guarantee that the channel networks and some river systems will be available for operation for the whole season." Where carryover of allocated water is available, entitlement holders who did not use their full allocation last season will have their carryover automatically calculated and credited to their allocation bank accounts in accordance with the carryover rules. Goulburn Murray Water.

Drought puts wolf at Cubbie Station's door 
Queensland cotton giant Cubbie Station has reportedly breached its banking covenants and is facing its third successive year of heavy losses due to the drought. According to the Australian Financial Review, the main bankers to the Cubbie Group, the National Australia Bank and Suncorp, have demanded extra funds to be injected to shore up the balance sheet. AFR reports that the Cubbie Group has been given until the end of the year to fix the situation. The company posted a $26 million loss in 2005/06, a $19.3m loss in 2006/07, and is likely to post another in 2007/08. AFR reports that the banks extended Cubbie an additional $29m in a facility that expired in November 2007, and have since renegotiated a further facility at rates substantially above the market. "I think it would be fair to say the banks have been pretty tough with us," Cubbie Group chairman Keith de Lacy told the AFR. As such the group has been seeking private investment support to ensure its survival beyond the December deadline set by the banks. The Australian Financial Review.

The Australian - Inaction leaves Murray high and dry
Too little, too late and far too slow. When all is said and not done, that is the problem with existing government plans to save the stricken lower reaches of the Murray River, according to water management expert Stephen Beare. The one-time chief economist of the Australian Bureau of Agricultural and Resource Economics has nominated four emergency measures that, he says, could reap rewards in months, not the time frame of years used by state and federal governments. Dr Beare suggests that cotton farmers and other big irrigators in the upper section of the river system - accused by their South Australian counterparts of plundering it - could unlock reserves of water to help those struggling downstream. He also wants immediate government action to exploit groundwater reserves, and "in time" investments in irrigation infrastructure and controversial rainmaking technology such as cloud seeding. The crisis on the lower Murray in South Australia - where freshwater lakes near the river mouth could turn acidic by the end of the year, dooming the wetlands and lagoons of the magnificent Coorong - is unfolding so fast that Dr Beare says "glacial" action is no longer an option. "While the feasibility and cost effectiveness of these and other untapped water sources need to be carefully considered, there is very little time," he warns, writing today in The Australian. "There will also be risks. It may be unfair to ask government to back these measures outright. They may only offer a reasonable wager on avoiding what may come to be regarded as an environmental catastrophe. However, it does seem time for governments to stand by more than process and protocols and show leadership." But hopes of immediate action are fading, with Victoria holding out against a federal push to dramatically speed up a $3.1 billion water buyback from Murray-Darling irrigators to prevent a "complete ecological collapse" of key parts of the river system. Federal Water Minister Penny Wong had wanted an agreement at the Council of Australian Governments meeting between Kevin Rudd and the premiers in Sydney tomorrow to remove the 4 per cent annual cap on water that can be traded out of any region. 
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Mike Young of the Wentworth Group of Concerned Scientists, the country's premier think tank on water issues, backed Dr Beare's call for the COAG meeting to adopt an emergency package for the lower Murray. Professor Young said the federal Government's $12.9 billion rescue package for the Murray-Darling Basin was still a case of Canberra "walking backwards" with the states. At Point Sturt, a once-thriving finger of agricultural land jutting into Lake Alexandrina, the largest of the threatened Murray mouth lakes, grazier and olive grower Mike South said yesterday the situation was "crook" and getting worse. "We are not sure it will ever get any better," the 62-year-old producer and former agricultural scientist said. Dr Beare, who has also advised the Chinese Government on water management issues, cites research that less than six months remained to prevent the lower lakes being ruined by acid sulphate poisoning. This takes place when soil beds are exposed to the air by falling water levels, triggering an irreversible chemical reaction. The destruction of Lake Albert and Lake Alexandrina, opening on to Coorong National Park before the river empties into the Southern Ocean, was not only an impending environmental tragedy, he said, but would also breach Australia's obligations under the Ramsar Convention to protect listed wetlands. Australia "stands a good chance" of becoming the first country in the world to have a Ramsar site delisted, Dr Beare warned. "This is unlikely to escape the self-interests of our trading partners in providing an opportunity to criticise the credentials of our agricultural exports." His four-point plan had the potential to squeeze enough water out of the system to "significantly buy some time" for the Coorong and the lower lakes. "It is not a long-term solution ... it's a one-off opportunity to see if the Government can do something other than commit to glacial processes that take forever," he told The Australian yesterday. 
Dr Beare said water trading between irrigators on the Darling River branch of the system in NSW and those on the Murray in Victoria and SA was not allowed under the current water management regime. Freeing this up, even as a temporary measure, would send more water down the river, easing pressure on its ailing lower reaches. 
Ground water should be managed as "an insurance policy" and tapped to alleviate the crisis. "That is totally within the states' purview," he said. Irrigation channels could be lined with plastic flume piping or "impregnated" with inert seepage-resistance materials to "tighten them up". Rainfall enhancement technology involving conventional cloud seeding with silver iodine, as well as the more controversial process of atmospheric ionisation, using an electric charge to promote formation of raindrops, should be employed to reduce demand for water to meet critical environmental demands. Mr South said the level of Lake Alexandrina was currently half a metre below sea level; if it dropped to 1.2m below, as predicted if inflows to the Murray did not pick up, the exposed lakebed would become acidic. The South Australian Government recently began pumping water from Lake Alexandrina into the smaller Lake Albert to avert that waterway reaching such a trigger point. Mr South, drawing on his scientific experience, said the situation was not yet irretrievable. "There is hope for this river," he said from his Point Sturt property, where olive oil production is only 15 per cent of what it once was, and his herd of breeding cattle is down to just 70 head. "It just needs water to fix it ... water has got to come down the system, one way or another." 

Wong applies pressure
Victoria is holding out against a federal push to dramatically speed up a $3.1 billion water buyback from Murray-Darling irrigators to prevent a "complete ecological collapse" of key parts of the river system.
Federal Water Minister Penny Wong wanted an agreement at the Council of Australian Governments meeting in Sydney tomorrow to remove the 4 per cent annual cap on the water that can be traded out of any region. 

Victoria's opposition remains despite intensifying negotiations over the past week and warnings in a recent South Australian report that the lower reaches of the Murray-Darling faced complete ecological collapse within months. Senator Wong yesterday told a meeting of the Victorian Farmers Federation's water council that she needed the change to get rapid market access to more "high security" water that would improve river flows in dry years. But VFF water council chairman Richard Anderson told The Australian his organisation remained opposed to any change in the cap because "it would risk all the water being ripped out of a few irrigation areas before we have any idea how they would deal with the resulting social fall-out". Victorian government sources said that as far as that state was concerned, the 4 per cent cap was "not even on the COAG agenda". However, removing the cap is strongly supported by South Australia and not opposed by other states. ACF water campaigner Arlene Buchan accused Victoria of "seriously frustrating efforts to fix the problem of the Murray-Darling Basin with its recalcitrant attitude, all the more astonishing given the $1 billion sweetener it was given to agree to the Murray-Darling deal". "Victoria is still standing in the way of progress, which will spell disaster for wildlife and wetlands and rural communities," she said. Immediate water flows are desperately needed to stave off an ecological crisis in the lower Murray system in South Australia, including the Coorong. The federal and the South Australian governments have also been discussing an emergency package to find a short-term solution to address the looming environmental disaster in the Coorong and lower lakes. Negotiations over the removal of the cap, which was put in place as part of an earlier intergovernmental water agreement, have occurred alongside last-minute discussions about the detail of the Rudd Government's $10 billion water takeover. 
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Kevin Rudd and the affected premiers are scheduled to sign an inter-governmental agreement tomorrow on the arrangements for the takeover, including setting up the new Murray Basin Authority and arrangements for new water plans, which will not take effect until the existing state plans expire between now and 2019. Sources said talks were continuing over the plan's "governance" arrangements, with both Victoria and NSW raising last-minute concerns. Some controversial issues, such as how to define the "critical human needs" that will take precedence in water allocation, will be "moved forward" but not finally decided in the IGA, sources said. 

COAG will also announce the big-ticket water infrastructure projects to be funded by the commonwealth. Victoria has already secured $1 billion for its food bowl project and NSW is anticipating money for engineering works in the Menindee Lakes, in the state's far northwest. Tomorrow's COAG will also make some progress on the Government's promise to reduce business regulation, including an agreement to establish a system to settle all property transactions electronically, which would reduce costs by $250 million a year. The Business Council of Australia has written an open letter to Australian governments urging them to push forward with the deregulation agenda and "set aside parochial differences". "What COAG achieves in this watershed year will set the framework for Australia's future prosperity. Failure to achieve the promised reforms will leave us locked in a state-based approach more suited to the 19th century," BCA president Greig Gailey wrote.
States' power play pulls plug on ETS

Kevin Rudd may not be able to start an emissions trading scheme by 2010 because of a refusal by most Labor states to remove politically sensitive price caps on household electricity bills. Retailers fear multi-million-dollar losses but experts have warned the design of an ETS would be compromised if the caps remain in place and households are protected from paying the full price of greenhouse emissions. Despite all states signing an intergovernmental agreement in 2006 to phase out regulation of retail prices, only Victoria is moving to remove regulated retail electricity prices at the start of next year. Because regulated prices have not increased for a decade, full deregulation would increase power bills in southeastern Western Australia, for example, by more than 50 per cent. This would be on top of any carbon cost imposed by a trading scheme. A $20-a-tonne carbon price would increase average household power bills by about 20 per cent, or $200 a year. Energy Retailers Association chief executive Cameron O'Reilly warned that continued regulation of retail prices would undermine the operation of a national ETS and mask the increased volatility associated with a new market regime. 

Uncertainty over the design of a scheme has meant generators are refusing to offer supply contracts beyond next year and so retailers cannot hedge against different scenarios and prices. "If the generation sector is forecasting volatility and unreliable supply arising from potential loss of value or a carbon price, then the retailers have to manage that risk," Mr O'Reilly said. "The risk of not doing it (deregulating) is greater than the risk of doing it." 

Retailers fear the impasse will create a situation similar to last winter when drought caused an electricity supply shortage in the national electricity market that squeezed retailers between skyrocketing wholesale and regulated retail prices. The largest retailer in NSW, EnergyAustralia, was reported to be losing $10 million a week at the height of the impasse and a smaller retailer, EnergyOne, was forced out of business. Acil Tasman development director Paul Hyslop said for an ETS to function, the state governments would need to lift the price controls to allow the carbon price to flow through to consumers. "If the price of carbon was introduced with the current price controls, then I would imagine the retailers would be serving a negative profit. That's clearly not sustainable," he said. "There's going to have to be an adjustment in the price controls, if not a removal."

Jarrod Eaton, Senior Policy Officer, River Murray Drought Team, Dept of Water, Land and Biodiversity Conservation

Joint media release from Premier Mike Rann and Minister Karlene Maywald about the South Australian Governments push for Commonwealth support for more than $500 million in priority projects that could result in water savings of more than 100 GL of water in the Murray-Darling Basin system. Premier Mike Rann will present South Australia's projects - Murray Futures - at tomorrow's COAG meeting in Sydney as the State's priority bid for funding under the $12.9 billion Water for Future program.  The Murray Futures focuses on three key areas - securing future water supplies, renewing industries and communities, and securing improvements to the river's health by providing flexibility in how the system is managed in South Australia. At the top of the list will be a project worth in excess of $100 million to completely re-engineer the water infrastructure within townships, communities and irrigators that draw water from the Lower Lakes. Premier Mike Rann stated, "Our plan would end use of water from the Lower Lakes by those communities and vastly improve their water security and quality.  They would be connected to high quality water drawn from the River Murray at around Tailem Bend via a new integrated network of pipelines around the Lower Lakes communities and farms that would link to the existing pipelines". "Irrigation pipelines will be built to supply to Currency Creek and Langhorne Creek and potable water pipes will go to the Narrung and Poltalloch Peninsulas and the Raukkan Aboriginal Community". Another major project would be to secure more than $150 million to reinvigorate our Riverland irrigation industries.  

10
Also a priority on the list is a project that would cost in excess of $80 million that involves removing pumps from backwaters and wetlands to the main stem of the river for hundreds of irrigators to improve their security and quality of water. South Australia is seeking to strengthen its partnership with the Commonwealth and with other Murray-Darling Basin jurisdictions to deliver a "One River" approach. More information will be available following tomorrow's COAG meeting. 

RANN’S BID TO SAVE MORE THAN 100 GIGS OF RIVER MURRAY WATER

The SA Government will push for Commonwealth support for more than $500 million in priority projects that could result in water savings of more than 100 gigalitres of water in the Murray Darling Basin system. Premier Mike Rann will present South Australia’s projects – Murray Futures – at tomorrow’s COAG meeting in Sydney as the State’s priority bid for funding under the $12.9 billion Water for the Future program. “Murray Futures focuses on three key areas - securing future water supplies, renewing industries and communities, and securing improvements to the river’s health by providing flexibility in how the system is managed in South Australia,” Mr Rann said. “Murray Futures is a once-in-a-lifetime opportunity to get it right for the river in South Australia - from the Murray mouth right through to the border. “At the top of the list will be a project worth in excess of $100 million to completely re-engineer the water infrastructure within the townships, communities and irrigators that draw water from the Lower Lakes. “The Lower Lakes are in a dire condition and the current drought – the worst on record – means it is failing those communities that rely on it for drinking water and irrigation of crops and stock,” Mr Rann said. “Our plan would end the use of water from the Lower Lakes by those communities and vastly improve their water security and water quality. “Instead, they would be connected to high quality water drawn from the River Murray at around Tailem Bend via a new integrated network of pipelines around the Lower Lakes communities and farms that would link to the existing pipelines. “Irrigation pipelines will be built to supply to Currency Creek and Langhorne Creek and potable water pipes will go to the Narrung and Poltalloch Peninsulas and the Raukkan Aboriginal Community. “Aspects of this project can start almost immediately if we were able to get cracking on it, and the entire project could be finished within two years. “In addition, we would be seeking about $200 million to undertake medium to long term projects around the Lower Lakes and Coorong to help save and protect the future of this valuable Ramsar site. “This would include investigating and consulting the community on a range of new infrastructure works that would enable the better environmental management of the Lower Lakes – especially in terms of diluting hyper-saline water from the southern lagoon of the Coorong and regulating the flow of water between the lakes. “Another major priority project would be to secure more than $150 million to reinvigorate our Riverland irrigation industries. “This overhaul of the way in which Riverland irrigators manage their farms and the wider industry would be a voluntary process developed in partnership with the irrigation industry – and if taken up as an option by enough irrigators, it could transform the economy and environment in that area. “This project would present a suite of options that include modernising irrigation technology, adopting new production systems including new crop types that use less water, open up new areas that are more environmentally sustainable and moving production from areas suffering from high salinity. “Depending on how many people take up these options, it is estimated the project could save up to 100 gigalitres, of which 50 gigalitres would be made available for industry renewal.

“Also on our priority list is a project that would cost in excess of $80 million that involves removing pumps from backwaters and wetlands to the main stem of the river for hundreds of irrigators to improve their security of supply and quality of water. “By changing where those users access water, we could save about 50 gigalitres of River Murray water because we could cut evaporation losses and allow these wetlands to be managed more sustainably so they could fill and dry out when necessary,” Mr Rann said. “It will position South Australia to respond to the longer term challenges facing the River Murray, particularly in a future of reduced water availability and climate change. “While South Australia’s irrigation communities are the most efficient along the whole river and have been for many years, we need to position ourselves to use water smarter and do more with less. “It is vital for all South Australians that we secure the long-term future of our communities, our water

supplies and our river environment which are currently under extreme pressure due to the severe drought, on the back of decades of over-allocation. “Community consultation to develop specific details of the industrial renewal package will be a vital part of rolling out Murray Futures across irrigation industries.” Even with our project proposals, there remains a need for action by the Commonwealth and the other States to improve the health of the river, its floodplain and its wetlands. South Australia is seeking to strengthen its partnership with the Commonwealth and with other Murray Darling Basin jurisdictions to deliver a “One River” approach. Mr Rann says he looks forward to finalising the Intergovernmental Agreement on Murray-Darling Basin reform, which will be a very significant step forward in establishing a national approach to managing the Basin. “South  Australia has lobbied hard for over-allocation upstream to be addressed, the provision of water for critical human needs to be seen as the priority, the capacity for SA to store water in upstream storages to meet its critical human needs and for an Independent Authority to manage the Murray-Darling Basin.” Rann & Maywald Press Release.
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Press Release – MDBC

Emergency pumping at lower lakes is proving effective

The Murray-Darling Basin Commission today confirmed that the emergency measures being taken to avoid acidification in South Australia’s Lower lakes at the bottom of the Murray system are proving effective. Chief Executive Dr Wendy Craik AM said scientific and technical advice was already showing that short-term emergency pumping from Lake Alexandrina to Lake Albert is effectively managing acidification risks. A program of emergency pumping from Lake Alexandrina to Lake Albert was directed by the Murray-Darling Basin Ministerial Council earlier this year. It began on 2 May and will continue at least until September this year. “Clearly the duration of such emergency measures will be depend on rainfall and inflow conditions, but the measures are giving us time to asses longer term management options in the light of climate change and water availability assessments,” Dr Craik said. “It also gives us time to assess impact of inflows in the coming winter/ spring period. “Our latest scientific and technical advice is that, if needed, this pumping can be extended until Christmas, and even possibly until the spring next year.” Dr Craik also confirmed that detailed evaluation and assessment of longer-term management options was underway. “All Basin Governments are aware that there is a very serious situation in the Lower Lakes that is a product of years of river regulation and the extreme drought conditions over the decade and they have endorsed the rigorous process already under way to thoroughly assess long term options,” Dr Craik said.

Adelaide water network checked for leaks
Adelaide’s entire water distribution network will be checked for leaks in an $8 million program aimed at saving five billion litres of water a year. The State Government says Adelaide's 8800km of underground water pipes will be examined over the next three years. An infrastructure leakage index, a ratio of current annual volume of real losses to unavoidable annual real losses, is used to ascertain the amount of leakage. SA Water Security Minister Karlene Maywald today said the state's index in 2006/07 was 1.0 - the Australian average. "This three-year program is aimed to save five billion litres of water a year that could have otherwise have been lost in small leaks that frequently are not visible from the surface," she said in a statement. 

The Australian - Murray summit 'first test' for Rudd
South Australian premier Mike Rann has warned Kevin Rudd that tomorrow's Murray River summit is the first test of his co-operative federalism. Mr Rudd has confirmed today the government will finalise agreement on a national electronic conveyancing regime at tomorrow’s COAG and offer state governments $136 million in new funding toward to boost organ transplant rates and shortening waiting times for 1800 Australians awaiting life-saving transplants. But Premier Mike Rann yesterday signalled that the Prime Minister must keep all states locked into the inter-governmental agreement to cede control of the nation's biggest river system to an independent authority. Currently then ALP'S national president Mr Rann indicated that all decisions about the Murray's resources must be made in the wider interest of the river system as a whole. South Australia will go to the COAG seeking $500 million for priority water projects that would return 100 gigalitres of water to the Murray's flows, most of the money spent freeing communities and irrigators around the Murray's Lower Lakes from their dependence on the lakes water. In a clear swipe at his Victorian counterpart John Brumby, he said it was time people stopped playing games. He described today's COAG as critically important and the “breakthrough point” for the Murray River. “What we need to see tomorrow is federalism work, it's time to demonstrate that co-operative federalism can work,” he said yesterday. Mr Rann said it would be “absolute environmental vandalism” if any state tried to pull out of the agreement or delay it in any way. The South Australian Premier said the Murray could no longer be treated as a Victorian river, a New South Wales river or a South Australian river but must be looked at as Australia's river. “That means people acting in the national interest and that’s what I hope will happen tomorrow. My plea to everyone involved is put the river's interest first.” “We've seen people playing games. The games have to stop tomorrow,” he said as he departed Adelaide for the meeting yesterday. “This is basically about making a real commitment to running the River Murray for the next 100 years and running it a darn sight better than its been run in the past.”
3rd
FarmOnLine – Garnaut wants petrol included in emissions proposal 
Petrol should be included in an emissions trading scheme and permits to produce greenhouse gas emissions should be sold, the Federal Government's top climate change adviser, Ross Garnaut, will recommend.

Professor Garnaut will release the draft of what he thinks the scheme should look like on Friday and is preparing to suggest that the first two years of the system - 2010 to 2012 - could be used to fine-tune the scheme allowing the Government some breathing space before higher petrol and electricity prices are passed on to consumers.
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The big coal companies have not received a sympathetic ear from Professor Garnaut, who believes permits created by the trading scheme should all be sold. Petrol should be part of the scheme, Professor Garnaut will recommend, so that its cost is spread as evenly as possible across the economy. It is designed to limit the amount of greenhouse gases by setting a cap on the amount of greenhouse pollution Australia can release. Companies producing greenhouse gases will need permits bought from the Government. This could raise more than $8 billion a year for federal coffers which the Government has promised to use to compensate households for increased energy costs. But Professor Garnaut is also sympathetic to some money being spent on renewable energy and is likely to recommend some of the profits go to helping countries in the region, such as Indonesia and Papua New Guinea, develop their own climate change strategies, sources close to the Garnaut review team say. The Prime Minister, Kevin Rudd, yesterday made a pitch to families to think of future generations when thinking about climate change. "You can either look at your kids and grandkids and say, 'Not my problem, its all your problem', or we in this generation can act," Mr Rudd said. "And my view is, we've got a responsibility to act. But we are going to do it in an economically responsible fashion, and do it in a way which supports working families, working Australians, pensioners and carers on the way through." The Leader of the Opposition, Brendan Nelson, accused the Government of trying to rush in the emissions trading scheme with potentially damaging results for the economy. But Chris Richardson, the director of economic consultants Access Economics, warned the scheme would be pointless unless it gave consumers a price incentive to cut back on energy consumption. "Prices, for example for petrol as well as a whole bunch of other things, have to go up in order to encourage us to be more careful with how much we use and in order to encourage business to come up with new ways of getting it to us in ways that don't pump out greenhouse gases," Mr Richardson said. Professor Garnaut's desire for a two-year introductory period, dubbed by one observer as a "training wheels period", would allow business to adjust to the changes while still allowing Australia to meet its commitment to greenhouse production made under the Kyoto Protocol. Professor Garnaut's report will not contain the overall cost to the economy of various forms of action on climate change because modelling commissioned from the Treasury is not yet complete. 

Garnaut's climate strategy 'already obsolete' 
Two days before Ross Garnaut releases his draft report on climate change, a leading Australian researcher says it will almost certainly be obsolete. Andrew Macintosh, from the ANU's Centre for Climate Law and Policy, said the two climate change scenarios being modelled by the Garnaut Review and the federal Treasury have been rendered out of date by advances in climate science. Professor Garnaut and the Government are developing two scenarios: one that would limit carbon dioxide in the atmosphere to 450 parts per million; and one that would limit it to 550 parts per million. Mr Macintosh said much greater emission cuts than previously thought would be needed to achieve this. He said 450ppm was "nigh on impossible", meaning there was little chance of restricting global warming to less than 2 degrees. Leading climate researcher Dr Michael Raupach, of the CSIRO, confirmed the 450ppm target might be out of reach: "With any scenario except the most aggressive emissions reduction scenarios, exceeding 2 degrees is extremely likely." The Intergovernmental Panel on Climate Change has identified 2 degrees as the threshold above which the risk of extreme climate change impacts becomes high.

Mr Macintosh said dramatic action would be needed to keep greenhouse levels between 500 and 550 ppm, and warming below 3 degrees. Above that, there was a greatly increased risk of irreversible climate change.

Professor Garnaut has said modelling for the two scenarios was already running late and would not be ready for Friday's report, and modelling additional scenarios would delay the process even further. 

COAG to talk water for desperate Murray 
State premiers and the Prime Minister will nut out the final agreement on the national plan for the Murray Darling Basin at a meeting in Sydney tomorrow. While the Government won't reveal what's on the agenda, it's believed the inter-governmental agreement (IGA) which will detail the operation of the $12 billion national plan for water security between the States and the Federal Government will be a high priority, with leaders expected to tie up more than four months of negotiations on technical issues with responsibilities and liabilities. The National Farmers' Federation was briefed on the IGA so far on Monday, with outstanding issues to be dealt with at the meeting including a final agreement on new reserves for South Australia, how to move into contingency planning and the final shape of the Murray Darling Basin Authority. NFF water spokesman Laurie Arthur said he would not be able to comment on the IGA until the final agreement is made tomorrow because he did not know which way the decisions would go on those outstanding issues. Mr Arthur said while there would be some discussion too about the current crisis situation in the system, particularly the lower half of the Murray Darling Basin, he was unsure what more could be done by irrigators to help save the Lower Lakes and Coorong in South Australia because there were currently zero allocation for even high security irrigators in the Murray and Murrumbidgee valleys. 
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"I know some papers have been pointing the finger at the evil irrigator and there are a lot of myths about how they're going to fix the lower lakes, but there's not even any water for irrigation," Mr Arthur said. "Unless governments want to give up water supposed to be for critical needs of towns, or take the very little carryover left to keep permanent plantings alive, I'm not sure where they're going to find this extra water for the Lower Lakes. "There just hasn't been any run-off. It's the bleakest it's been." Rural Press National News Bureau, Parliament House, Canberra.

NSW water allocations from zero to 100pc 
Irrigators in NSW have been greeted with mixed news today, with some areas in the north receiving 100pc of their allocation, while those in the parched southern half of the State have received nothing. The NSW Department of Water and Energy has today announced its available water determinations for licensed water users for the commencement of the 2008-2009 water year. David Harriss, deputy director general water management, said initial water allocations for many inland regions of the State are still critically low, while coastal catchments have faired much better at the start of the new water year. "The worst drought in living memory is far from over for much of inland NSW - water availability in the southern and central Murray Darling Basin remains serious," Mr Harriss said. "Across New South Wales total storage levels for State Water operated dams, excluding the Snowy, are just over 4 million megalitres – roughly 21pc of total capacity. "The upper Murray and Murrumbidgee storages are at critically low levels - opening allocations for both general and high security irrigators in these valleys are zero with licensed water users relying on carryover or trade." And the prospects of receiving good rainfall in these areas and elsewhere in the State in the immediate future have deteriorated with the Bureau of Meteorology indicating that La Nina is now neutral. "As the autumn break in the weather failed to eventuate in the central and south-western portions of the State, additional water allocations in these areas are now dependent on rainfall and stream flows over the rest of winter," Mr Harriss said. "The provision of stock and domestic water also remains an issue west of the range and cannot be guaranteed for all systems. "There is enough water reserved to meet the critical human needs in towns for both the Murray and Murrumbidgee valleys. "Councils and Water Supply Authorities are asked to remain extremely conservative with all water use. "If water availability remains low it can be expected that severe water restrictions will need to be implemented in the coming year." In the Murrumbidgee, Murray and Lower Darling town water supplies, as well as licensed stock and domestic, will have an initial allocation of 50pc of entitlement. Mr Harriss said that the north-west river valleys of the State had faired a little better over the preceding year with some useful inflows to storages particularly during the summer. "The Border River, Gwydir River and Namoi River valleys have full allocations for town water supplies, high security, as well as stock and domestic water users," he said. "All general security water users in these northern valleys will receive the benefit of general security carry over. "Favourable conditions in the Peel River Valley will allow full allocations for town water supplies, high security, as well as stock and domestic water users. "General security water users will receive 30pc as an opening allocation." He said the central-west valleys of the Lachlan and Macquarie rivers were also subject to reduced initial allocations. "In the Lachlan, local water utilities will receive 70pc of entitlement, while both stock and domestic and high security users will get 20pc and general security will open the water year with zero allocation.

"Water users in the Macquarie will fair a little better with full allocations to town water supplies, stock and domestic and high security users. "However, general security will commence the year without an allocation."

The water outlook for coastal river valleys is much more positive following above-average rainfall and even severe flooding in several coastal areas since June 2007. "Storages on the coast have generally shown an upward trend in total capacity over the last year which has allowed full allocations for water users in nearly all coastal areas. "The irrigators in the Hunter Valley have been fortunate in recent months with good falls leading to improved storage capacities allowing full allocations for all licence classes following several years of reduced entitlement." South Coast water users drawing from Brogo Dam will have 100pc allocation for town water supplies and high security, while general security will receive an initial entitlement of 40pc. 

We can beat climate change to the punch 
Australian agriculture has the ability to respond profitably to limited amounts of climate change, but it needs further investment in research and the willingness to take climate change seriously. Talking in Adelaide at a Rural Media of South Australia luncheon last week, senior CSIRO climate change researcher Dr Mark Howden said that a first step in adapting to climate change was acknowledging the situation was real. "Adapting to climate change will involve everything from changes to crop varieties, through to improved seasonal forecasting and up to revised national policies and programs," he said. "We've applied the latest climate change projections to build a picture of the challenges that will affect all types of agriculture in all corners of the nation."

* Extract from a full report in Stock Journal, SA, July 3 issue.
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Water cuts prompt planning for horticulturalists 
With many irrigators in much of Victoria, South Australia and NSW facing allocations of 0pc to start the season, horticulturalists are again facing at a tough year, prompting many of them to re-examine their options. Fruit Growers Victoria GM John Wilson says it's been a dry autumn and the forecast wet winter is yet to eventuate. 

"If it doesn't occur, the situation will be very serious indeed," Mr Wilson said. "Growers will need as much information as possible to make their best decisions about what to do and we urge them to take advantage of a free service being offered through Fruit Growers Victoria." In NSW similar services are being offered by the Murrumbidgee Horticulture Council, in the Sunraysia area the Australian Table Grape Association on behalf of the Murray Valley Horticultural Alliance and, and in SA's Riverland by Citrus Growers SA. The one-on-one, free, confidential sessions are being offered between now and October to help horticulture irrigators access the financial and agronomic information they need to make business decisions in the face of reduced water availability. "We've employed local people with expertise in finance or horticulture to help growers manage their businesses today, and plan for tomorrow," Mr Wilson said. "Growers will have a better idea of their finances once they gather receipts and the like for tax returns, so it's an ideal time to review or prepare a business plan.

"The sessions will provide a sounding board for growers as they consider their options and work out an action plan based on their personal situation."

The Australian - John Brumby to kill Murray-Darling rescue plan

John Brumby has vowed to scuttle a Rudd government plan to accelerate the rescue of the Murray-Darling, dooming immediate hopes to buy extra water to save the stricken river system despite the states today agreeing to a historic federal takeover. A desperate South Australian Premier Mike Rann yesterday pleaded with the premiers - who will meet Kevin Rudd in Sydney today - to put self-interest aside and think about the river system as a whole. But the Victorian Premier, who along with the other leaders will sign over control of the ailing river system to the commonwealth, was last night refusing to agree to an additional emergency package proposed by federal Water Minister Penny Wong. "At the moment there is no water, and what we need to do is sit down and work out a comprehensive national plan which actually deals with water savings and looks at ways it can be generated through on-farm and irrigation upgrades," a spokeswoman for Mr Brumby said. Senator Wong has asked the states to approve a plan to lift the 4per cent-a-year cap on the amount of water that can be traded out of an irrigation region, imposed under an earlier federal-state water agreement. Mr Brumby promised his state business leaders yesterday he would oppose the move, which would allow the federal Government to buy more water to pump into the river system in response to increasingly dire warnings about its health. As the premiers arrived in Sydney last night ahead of the meeting, Mr Brumby's office said: "Lifting the cap won't create any new water." Officials from the states and the commonwealth were last night locked in meetings on the issue in the hope of securing a last-minute breakthrough. Victoria was the last state to sign up to the commonwealth takeover of the Murray-Darling system, first proposed by John Howard as prime minister in early 2006. Despite the impasse on the urgent Wong plan, the Prime Minister and the state leaders are today expected to sign the inter-governmental agreement bringing into effect the federal takeover, but its new water management plans will be not be finalised until 2019. They will also approve a $500million relief package for the lower reaches of the Murray to pay for infrastructure projects around the lower lakes near the mouth of the river. The disagreement over the emergency plan comes as the premiers ask Mr Rudd for hundreds of millions of dollars in compensation for revenue lost through efforts to slash red tape for business under the federal Government's efforts to create a "seamless" national economy. Before Mr Brumby left yesterday for the Sydney Council of Australian Governments meeting, he met a cross-section of his state's business leaders, including the Victorian Employers Chamber of Commerce and Industry, the Victorian Farmers Federation, the Australian Industry Group and Irrigators Australia. VFF president Simon Ramsay said Mr Brumby "promised us he would stand absolutely firm against any changes to the 4 per cent cap", which is not scheduled to be reviewed until next year. Mr Ramsay said business had urged Mr Brumby not to buckle. "We told him not to get pressured because the only extra water that would be available if the cap is lifted is from Victoria, and that would mean the decimation of our river communities," he said. Victorian government sources said it would be "very hard" for COAG to reach agreement on the issue, and accused South Australia of "arrant hypocrisy" for demanding that Victoria give up water when the Rann Government gave its irrigators 11gigalitres of Murray water this week. "It's our water they'll be coming after," the source said. Senator Wong, a South Australian, said inflows into the Murray-Darling were at historic lows, and "we need to respond accordingly". "The 4 per cent cap is one of the issues the state and federal governments have agreed to look at ... but any alteration is something that would have to be agreed between governments," she said. Mr Rann, the ALP national president, urged his fellow Labor premiers to back the plan. "My plea to everyone involved is to put the river's interest first. (The COAG meeting) is about how we run the Murray as one river, not as a river somehow divided up because of selfish interests." 
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COAG will consider bids by the states for major infrastructure funding under the federal Government's $11 billion water takeover plan. Victoria has already received $1 billion for its food bowl modernisation program, NSW is believed to be seeking up to $400 million for engineering works at the Menindee lakes, and South Australia is looking for $500 million for priority water projects projected to return up to 100 gigalitres to the Murray. The Victorian Government sources said "significant concessions" would be required to alter the cap, including compensation for affected towns. And they said "exit fees" charged in NSW were just as anti-competitive as the cap. CSIRO water scientist Mike Young said it was critically important for the 4 per cent cap to be lifted because it was designed to slow change when change needed to be faster. But he said he understood Victoria's concerns, because there were not yet clear rules for the water market. Professor Young said the focus on big-ticket infrastructure funding was misguided. "The states are all rushing for infrastructure subsidies, which only serve to make the playing field less level. What we should be doing is getting the fundamentals of the water market right," he said. Federal Opposition spokesman for regional development and water security John Cobb warned COAG against making a "knee-jerk" reaction to the environmental crisis facing the Coorong and Lower Lakes. "I am particularly concerned by reports Penny Wong wants to remove the 4 per cent annual cap on trading water out of any region," he said. "Buying entitlements for water that doesn't exist will not result in one extra drop of water going to the Lower Lakes, but it will threaten the long-term viability of irrigators." Additional reporting: John Wiseman
AdelaideNow – SA Premier Mike Rann hails River Murray deal signed at COAG
A long-term rescue plan for the ailing River Murray has been sealed at today's COAG meeting - and South Australia will receive $600 million for water projects. The Council of Australian Governments (COAG) this afternoon signed off on an Intergovernmental Agreement for reform of the Murray-Darling Basin. The meeting produced an agreement to spend $3.7 billion on water projects across the basin. Mr Rann said the deal - sealed despite initial opposition from Victorian Premier John Brumby - would see a "complete re-engineering" of South Australia's Lower Lakes, plus a major commitment to the lower Riverland. He said South Australia would receive more than $600 million for water projects that included the re-engineering of the Lower Lakes, which are at the mouth of the Murray-Darling and are badly degraded. The funding would also be spent on reinvigorating the Riverland, and on saving Currency Creek and Langhorne Creek, Mr Rann said. “This is a huge commitment to the re-engineering of the Lower Lakes - those communities, those irrigators, those farmers will no longer need to take water out of those deteriorating lakes," he told reporters after the meeting in Sydney.  "It's about basically building a pipeline from Tailem Bend to get them much higher quality water." Mr Rann said the agreement was a "critical outcome" and meant the River Murray would now be run as one river. "If ever there was a test of Australia's leadership it's about the River Murray - and that decision has been made today," he said. Prime Minister Kevin Rudd said the Intergovernmental Agreement created the vehicle for the long-term reform of the Murray-Darling Basin system. COAG also today discussed issues relating to the economy, health, indigenous affairs and child protection, Mr Rudd said. "Today, we have made practical decisions for the future," Mr Rudd said. He confirmed the new water deal would establish a Murray-Darling Basin Authority, which would run the river system as a whole, and develop an independent plan to do so. "For the first time in the nation's history, now through a Murray-Darling Basin Authority, (we have) a capacity to develop a whole of basin plan and that is absolutely essential,'' Mr Rudd said. "We are in a far better position than we were before.'' Mr Rudd said the Federal Government had set a target to lift the water usage cap along the Murray-Darling Basin to 6 per cent by 2009. A cap is the limit of water which can be taken from the basin for consumptive use. He said implementing the basin agreement was a "high priority" for the Federal Government. "I can't give you a completion date as to when it will be done by but it is a high priority," he said. Mr Rudd said the $3.7 billion for water projects was "absolutely new". He defended COAG's actions on water. "Mate, there's a limit to what you can do in six months in this show and I think we've cracked the whip as fast as we can," he said to a reporter. 

Earlier reports
Before the announcement, water experts said the Federal Government should bring forward its 10-year water buyback program in an all-or-nothing effort to save the lower River Murray. But the idea was rejected as an "untried experiment" by the Government. Leading environmental academics from the Wentworth Group of Concerned Scientists believe the Murray is at such a tipping-point that the Government should abandon staged action in favour of drastic measures to secure water for the river. Does SA deserve a disproportionate share of the federal water funding? Vote in our poll on this page and have your say in the comment box below. Before the meeting, Mr Rann said the COAG meeting was "critically important" because money from the $12.9 billion Water for the Future program would be allocated for state projects. The scientists want an immediate water licence buyback along the lines of the recent Coles Myer off-stock market share buyback. This would involve the Government writing directly to all licence-holders inviting them to surrender all or part of their entitlements for a commercial return. 
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Alternatively, they say, compulsory acquisitions should occur. University of Adelaide academic and Wentworth Group member Professor Mike Young said the state of the river and the low potential for enough rains constituted a "national crisis". "In March, Australia was experiencing a La Nina and it was looking like we were going to return to wet times, but we've just been through one of the driest autumns and the second-driest May ever in terms of inflow . . . we're at the stage where unless we can reset the system very quickly, we're in serious strife," he said. Fellow Wentworth scientist Peter Cosier said it was time to recognise the dramatically worsening conditions. "What we're saying is that (Water Minister) Penny Wong, when Labor came in, bought $50 million worth of water which is 35 gigalitres, which is just absolutely nothing because the best science says we need at least 1500 gigalitres back in the system so the speed at which that process is happening, we're just going to destroy the river before it ever gets the chance to repair itself," he said. However, Ms Wong has rejected that approach. "It is unrealistic to believe that the Government should spend $3.1 billion in two years on water purchase in the Murray-Darling Basin," she said.” We are not prepared to support an untried experiment with a risk of failure that could hurt Murray-Darling Basin communities." Opposition environment spokesman Greg Hunt said a "national emergency" should be declared at COAG for the Lower Lakes and Coorong.
The Australian - COAG agrees on business rules, Murray
Kevin Rudd has wrapped up his talks with state and territory leaders hailing agreement on a new national system of business regulation and an intergovernmental agreement on water reform. The business regulation agreement will streamline national laws on occupational health and safety, the registration of business names and the recognition of trade qualifications across state borders. The Prime Minister has previously announced agreement on a new electronic conveyancing system for property sales, which will reduce lawyers’ fees for homebuyers. 
But he faces claims today that it is too little too late to save the ailing Murray-Darling Basin, with scientists and critics warning that signing a piece of paper won’t provide the urgent help the system requires. “This Intergovernmental Agreement creates the vehicle for the long-term reform of the much-challenged Murray-Darling Basin system,'' the Prime Minister said today. But asked the difference between the last COAG talks and this agreement, Mr Rudd said one was that leaders had previously agreed to a memorandum of understanding and had now struck an intergovernmental agreement on the $12 billion water plan. “These are practical measures, practical measures that mean a lot to businesses operating today,” Mr Rudd said. “At the immediate and practical level the federal Government has committed to projects worth $3.7 billion.’’ Victorian Premier John Brumby said today he welcomed an additional $103 million in funding for irrigation projects in the Sunraysia area. Victoria previously secured $1 billion. “Overall, as the PM mentioned, $3.7 billion worth of projects, and all of this is about new investment in water saving technology,’’ he said. “What you can guarantee from these investments is there will be water savings, those savings are available to irrigator communities, they're also available for the environment ‘’ Mr Brumby said the agreement on business regulation was historic and would slash costs for business. “It’s decades since we’ve seen this sort of sweeping reform to business regulation,’’ he said. NSW Premier Morris Iemma said there were two outstanding issues that needed to be addressed before an agreement was made on the Murray-Darling system. “NSW has received its fair share of the funding of the infrastructure that will be flowing as a result of today's agreement and we will now have an independent authority that'll determine the basin-wide cap,'' Mr Iemma said. “The other key issue that NSW has wanted addressed, has been the transfer of risk and the management of risk when it comes to liabilities and any future change in liabilities as a result of the basin-wide cap and the determination of those levels. Mr Iemma said it was explicit in the agreement that there would be no reduction in workplace safety. “This will save business tens of thousands of dollars,’’ he said. He also hailed agreement on a new program targeting Aboriginal mothers to provide pre-natal care and after birth support designed to slash infant mortality rates. “It saves lives. It’s a proven success in NSW in dropping the death rate and saving babies.” he said. Mr Rudd said the COAG talks had also covered the economy, health including reforms to organ donation, indigenous affairs and child protection. “Today, we have made practical decisions for the future,'' Mr Rudd said.

RANN’S BID ACHIEVES $610 MILLION FOR RIVER MURRAY IN SA

Premier Mike Rann says South Australia has secured $610 million for priority projects that could result in water savings of more than 100 gigalitres of water in the Murray Darling Basin system at today’s COAG meeting in Sydney. Mr Rann says he is delighted that the Intergovernmental Agreement between all Murray Darling Basin

States and the Commonwealth was also signed at the COAG meeting that will trigger the start of $3.7 billion in infrastructure works along the entire length of the Basin. “I came to Sydney today to make sure this agreement was signed. “This is a stunning result for South Australia and a victory for the environment. “In addition, a significant agreement was reached today for the States to work toward lifting the trading cap on water between regions along the Murray Darling Basin from four to six per cent by the end of 2009, with a view to the complete removal of the trading cap by 2014. 
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“This will help in the process of purchasing water licences along the River to return that water for environmental flows – which will be especially important to South Australia’s Lower Lakes and the Coorong. “Our task now will be to get moving on our $610 million of priority projects that will help secure the future of the River Murray – and especially the Lower Lakes and the Coorong and for our valuable irrigation and agricultural communities. 

“Today we have secured $120 million to completely re-engineer the water infrastructure within the townships, communities and irrigators that draw water from the Lower Lakes. “This project will see an end to the use of water from the Lower Lakes by those communities and vastly improve their water security and water quality. “Instead, they would be connected to high quality water drawn from the River Murray at around Tailem Bend via a new integrated network of pipelines around the Lower Lakes communities and farms that would link to the existing pipelines. “Irrigation pipelines will be built to supply to Currency Creek and Langhorne Creek and potable water pipes will go to the Narrung and Poltalloch Peninsulas and the Raukkan Aboriginal Community. “Aspects of this project can start almost immediately and the entire project could be finished within two years. “In addition, we have achieved funding of $200 million to undertake medium to long-term projects around the Lower Lakes and Coorong to help save and protect the future of this valuable Ramsar site. “To accelerate this work, the Commonwealth has agreed to advance $10 million immediately to our State to undertake the feasibility work necessary to fast track this important project. “This would include investigating and consulting the community on a range of new infrastructure works that would enable the better environmental management of the Lower Lakes – especially in terms of addressing hyper-saline water from the southern lagoon of the Coorong and regulating the flow of water between the lakes. “Another major priority project would be to secure more than $110 million to reinvigorate our Riverland irrigation industries. “In recognition that some South Australian irrigators may wish to sell their water entitlements voluntarily, the Commonwealth is making a further $80 million immediately available for the purchase of water entitlements from willing sellers. “The new infrastructure works in the Riverland would be a voluntary process developed in partnership with the irrigation industry – and if taken up as an option by enough irrigators, it could transform the economy and environment in that area. “Depending on how many people take up these options, it is estimated the project could save up to 100 gigalitres, of which 50 gigalitres would be made available for industry renewal. “South Australia also achieved funding of up to $100 million to remove pumps from backwaters and wetlands to the main stem of the river so that hundreds of irrigators can improve their security of supply and quality of water. “By changing where those users access water, we could save about 50 gigalitres of River Murray water because we could cut evaporation losses and allow these wetlands to be managed more sustainably so they could fill and dry out when necessary,” Mr Rann said. “While South Australia’s irrigation communities are the most efficient along the whole river and have been for many years, we need to position ourselves to use water smarter and do more with less. “It is vital for all South Australians that we secure the long-term future of our communities, our water supplies and our river environment which are currently under extreme pressure due to the severe drought, on the back of decades of over-allocation. “Community consultation to develop specific details of the industrial renewal package will be a vital part of rolling out Murray Futures across irrigation industries.” “South Australia has lobbied hard to see an end to the over-allocation of water upstream that has so destroyed our river environment, addressed the provision of water for critical human needs, secured capacity for SA to store water in upstream storages and for an Independent Authority to manage the Murray-Darling Basin. “Today – we have achieved a great deal for the river, for the nation and the environment,” Mr Rann said.
$3.7 BILLION OF PROJECTS IN MURRAY ACTION PLAN

Australian Federal and State governments today finalised the Inter Governmental Agreement to secure a sustainable future for the Murray Darling Basin, Minister for Climate Change and Water, Senator Penny Wong, said. The agreement establishes a single body to manage the Basin, that will establish the first-ever Basin-wide 

management plan and will set a cap on the amount of water that can be extracted from its rivers and groundwater. Also today, the Council of Australian Governments (COAG) meeting agreed on further projects to

be funded as part of the historic deal, bringing the value of the Rudd Government’s committed projects across the Murray Darling Basin to $3.7 billion to date. ‘These projects will help us deal with the current and future challenges of climate change in the Basin,” Senator Wong said. “They form a substantial part of our Australia-wide commitment to water under the Rudd Government’s $12.9 billion Water for the Future plan. “This agreement means there will be urgent action to progress these important projects. “We will have a new Basin-wide Plan that puts the national interest first and responds to the threat climate change is posing to the Murray-Darling. “And for the first time ever, we will have an enforceable, scientifically informed limit on the amount of water that can be taken out of our rivers and groundwater systems across the Basin. “These projects will help farmers use water more efficiently as we deal with the impacts of climate change.” Senator Wong said that all of the commitments are subject to due diligence. 
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Senator Wong said the Government was pleased that COAG had stated its ambition to increase the interim cap on permanent trades out of water districts from four to six per cent by the end of 2009. 

“It is in the interests of all Murray Darling Basin irrigators that we create a modern water market, so that water can go to where it brings the most benefit,” Senator Wong said. The projects are as follows:

New South Wales: $1.3 billion for new priority projects to improve irrigation infrastructure and river health.

· Includes some $650 million for upgrades in privately operated irrigation areas.

· Builds the Rudd Government’s existing election commitment of up to $400 million to save

  water at the Menindee Lakes.
South Australia: Up to $610 million for projects in South Australia.

Includes $200 million for an enduring solution to the problems facing the Lower Lakes and

   Coorong, with $10 million immediately available to accelerate projects for the Lower Lakes

   and Coorong.

$120 million will be spent on piping works to service towns, communities and irrigators

   currently relying on the Lower Lakes for their water supply.

Victoria:

Reaffirmed commitment to up to $1 billion for Stage 2 of Victoria’s Foodbowl

   Modernisation Project, subject to due diligence.

Commitment in principle to fund up to a further $103 million for infrastructure projects in

   Victoria’s private irrigation districts.

Queensland: Up to $510 million to new priority projects in Queensland.

Includes funding for irrigation improvements and up to $350 million for future water

   purchases in Queensland’s area of the Murray Darling Basin.

ACT: Up to $85 million for salt reduction activities in the ACT.

This will improve the health of rivers by reducing the amount of salt that ends up

   downstream.

   “The Rudd Government’s plan to secure Australia’s water future has four priorities: tackling

   climate change, supporting healthy rivers, using water wisely and securing our water supplies.

   “The Inter Governmental Agreement and the water projects agreed today will assist considerably in

   delivering on these priorities.”

FarmOnLine – Kyoto rules must change if farmers are to contribute 
The National Farmers' Federation wants the Federal Government to actively petition for new accounting rules under the Kyoto Protocol to ensure agriculture's sequestration of carbon is acknowledged. NFF president David Crombie says it is essential the Government's Joint Standing Committee on Treaties conduct a "full and sober analysis of how Australia will be impacted" by the Kyoto protocol. "Australian farmers support an appropriately designed Emission Trading Scheme (ETS) as the most economically responsible way of dealing with climate change," Mr Crombie said yesterday. "Yet, Australia needs to make doubly-sure when signing-up that we do not carry a is proportionate load. "We already know that the current Kyoto pact fails to adequately account for the 'life cycle' of agricultural emissions. "That is, while farming's emissions are counted, the provisions to acknowledge our sequestration are completely insufficient. "We also acknowledge that agriculture cannot be initially included in an ETS, but transitional policies to mitigate agricultural emissions are on the table. 

"As such, we need to recognise sequestration – through soils, crops and trees – due to our on-farm systems." 

Mr Crombie says the key to reaping the benefits of agriculture's opportunities under the Kyoto rules is "de-linking" natural causes of emissions, such as droughts and bushfires. "In effect, this linkage (under Article 3.4 of the Kyoto Protocol) is unrealistic and would see Australia bear disproportionate risks, to the extent that Australia would not sign-up to that particular clause," he said. "However, it would also mean we get no recognition for our world-renowned low emission and environmentally sustainable farm systems. "As a result, the current Kyoto accounting rules emphasise reforestation as the primary tool for sequestering carbon. "Under this rigid and short-sighted framework, agriculture's enormous sequestration capacity goes untapped. "As the need for food production grows exponentially, we must ensure farming is not hamstrung in the process. "The Kyoto accounting rules need to accommodate the unique characteristics and needs of agriculture, otherwise our future contribution will be in serious jeopardy. "Not only would agriculture – with its benefits for off-setting carbon emissions – be carved out of the national and international pool, the costs imposed by such a scheme would likely see farmers forced to reduce food production." 
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Technology solution in climate change challenge 
University of Adelaide grains researcher Tom Giles believes that emerging technologies will be a major asset in the State agriculture sector's management of climate change. It follows the release of a major CSIRO report which indicates there are opportunities for farmers to respond profitably to climate change. "Growers will have to utilise all the technology available to them, in particular Decision Support Systems," Mr Giles said. "In an uncertain climate, this would ensure maximum returns and efficiency from both inputs and rainfall." He was confident that South Australian farmers could cope with climate change. "From the very beginning of farming in this country, growers and researchers have had to overcome the difficulties of an already dry climate," he said. "They have done this through improvements in technology, the development of flexible and innovative systems and the constant improvement and assessment of new plant cultivars." Looking to the future, Mr Giles said resource and water use efficiency would be critical in the years ahead. "While this might come from the increased adoption of technologies such as precision agriculture and improvements in genetics, the relative size of farming enterprises may also play a part. "We may also see a reduction in the forward selling of grain as season conditions become less predictable. "Farmers will also have to more readily and openly rely upon the use of professionals (government and commercial) and continued investment of research and development within the industry." From a scientific perspective, Mr Giles said that the industry had access to crop varieties and improved growing practices that would assist in cropping in a drier climate. "The last two years have shown that good management and system flexibility can still deliver profits to farming enterprises in even the toughest of climatic conditions," Mr Giles said. * Extract from Stock Journal, SA, July 3 issue. 

NSW calls for Federal help with Broken Hill water bill 
The Iemma Government estimates it will cost $660 million to drought-proof Broken Hill in NSW's far west - about $30,000 per head of population - and it wants Canberra to contribute money if the plans are to proceed.

Earlier this year the Menindee Lakes, which supply the region's water, were dry after experiencing the longest period of no inflows in 100 years. Despite flooding rains in the Darling River catchment over summer, the lakes are only at 31pc of capacity and there are concerns about the longevity of water supplies amid possible changing weather patterns and reduced rainfall. Yesterday the Water Minister, Nathan Rees, announced $650,000 of funding for the second planning stage of the Darling River Water Savings Project. One of the options is to split the biggest lake, Lake Menindee, with a levee 16 kilometres long, to reduce evaporation by decreasing the surface area. The shallow lakes can lose more than 700 gigalitres a year to evaporation when full, but the Darling River Action Group says trying to reduce evaporation is a waste of money because upstream irrigators are taking so much water. A recent CSIRO study found that in the Darling River basin 39pc of surface water was being diverted and the best estimate was that by 2030 climate change would reduce average surface water availability 8pc. Today Federal and State government leaders will meet to complete details of delayed plans to assist water flows in the Murray-Darling Basin. Proposals have also been developed to secure water supplies from Lithgow to Condobolin in the Central West, with an estimated $180 million "integrated piping and dam network" linking the main towns and the Cadia and Northparkes mines, and possibly other mining proposals such as the Copper Hill project near Molong. Eighteen months ago the large Cadia mine entered a series of agreements to buy water off councils and farmers to enable it to stay in production. It has enough water to continue production only until the end of this year. Orange Council's general manager, Gary Styles, said: "The proposal involves building a network of pipelines linking the towns and cities, to provide a degree of water security. "With the variable rainfall, some areas have had rain, and others haven't. So we also want to link it with Wyangala and Burrendong dams." Demand for water from the mining industry is an issue at Broken Hill as well, where more than $400 million in projects planned to be built over the next few years, data from Broken Hill Council shows. 
Brumby to block Murray water buyback 
In a move which could threaten the national Murray Darling rescue plan, Victorian Premier John Brumby will seek to protect his State's control of water supplies by blocking moves to lift the cap on water trading. Mr Brumby has vowed to confront Canberra's push for greater access to Victoria's irrigation water. With leaders gathering in Sydney for this morning's Council of Australian Governments meeting, Mr Brumby fired a shot across the bows of Federal Water Minister Penny Wong and South Australian Premier Mike Rann, who want to speed up the buyback of water from irrigators in the Murray-Darling Basin. South Australia is leading a push to lift the 4pc cap on the amount of water that can be traded out of any region of the Basin, in an effort to improve flows in the parched lower reaches of the Murray-Darling. Victorian irrigators believe they would have most to lose if the cap were removed and they would be the first targets of Canberra's plan to buy back more than $3 billion in water. Mr Brumby pledged to stand up for Victorian farmers and resist pressure from other States to lift the cap. "We won't be supporting any increase in that cap," he said. "The fact is, there's just no water around — whether it's water for farmers or water for cities or water for irrigators or water for the environment, we're all short of water." 
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The comments were echoed by the Victorian Farmers' Federation and the State and Federal oppositions. State Opposition country water spokesman, Peter Walsh, said cap concessions would "lead to the decimation of irrigation communities throughout northern Victoria". "The Premier must keep his eyes on the goal of protecting our productive industries in the midst of all the horse trading that will likely go on at COAG," Mr Walsh said. There were fears in Victoria last night that Canberra might use its previous commitment of up to $1 billion towards the second stage of the Foodbowl Modernisation Project as a way to force Victoria's hand today. 

Ms Wong indicated she was keen to see the cap lifted but gave no timeline. "We do need to make the water market work as efficiently as possible," she said. 

Rising input costs constrain drought recovery 
Increased winter crop production and strong global commodity prices are expected to underpin an increase in farm production and incomes in 2008-09. However, rising farm costs have resulted in a downward revision to 2008-09 farm incomes estimates, according to the National Australia Bank. The net value of farm income (after costs have been deducted) is forecast to increase by 48pc in 2008-09 to around $6 billion — 18pc below NAB's previous estimate — due to a significant upward adjustment to farm cost estimates for 2008-09. Reflecting this rapid increase in farm costs, relative to commodity prices, the farmers' terms of trade index (the ratio of prices received to prices paid) is forecast to fall to 83 in 2008-09, down from 95 in 2007-08. Total farm costs are expected to increase by 6pc to $38.4 billion in 2008-09, as high global oil prices and rising global demand for chemicals and fertiliser places upward pressure on key agricultural input prices. Over the past five years, cash costs for fertiliser, fuel and chemicals accounted for 19pc of total farm costs; however, in 2008-09 this figure is forecast to jump to 27pc of total farm costs with: 

?? fertiliser costs: up 34pc to $4.3 billion;

?? fuel and lubricant: up 26pc to $3.9B; and

?? chemicals: up 16pc to $2.2B. 
Quiet carbon revolution on Australian farms 
There is a "quiet carbon revolution" taking place on farms across Australia, a Senate committee has heard this week. Thousands of farmers are joining a voluntary soil carbon movement adopting specialised cropping and pasture practices to improve yields and income, while measuring loads of carbon storage on their farms. But the inquiry, looking into the impacts of climate change on agriculture, also heard the results have been largely shunned by the science fraternity because the carbon storage data does not fit into existing carbon models. 

Dr Christine Jones, a scientist from Armidale in NSW, launched the Australian Soil Carbon Accreditation Scheme as an incentive for farmers to make land management changes for the sake of their own farm businesses and to help reduce greenhouse carbon levels. Dr Jones told the inquiry agricultural soils have the capacity to sequester large volumes of atmospheric carbon by "rebuilding" robust agricultural soils, which would also "enhance the resilience of the Australian landscape to withstand changes to climate" she said. An added benefit would be that expenditure on fuel, fertiliser and chemical inputs would be significantly reduced, she said. "As a bonus, sequestering carbon in soils represents a practical, permanent and productive solution to removing excess CO2 from the atmosphere," Dr Jones said. "It would require only a 0.5pc increase in soil carbon on 2pc of Australia's agricultural land to sequester all greenhouse gas emissions. "That is, the annual emissions from all industrial, urban and transport sources could be sequestered in farmland soils if incentive was provided to landholders for this to happen." While some farmers are fearful of having soil carbon included in an emissions trading scheme because there may be times when agriculture would have to pay for emissions in years when soil quality is poor, Dr Jones told the inquiry there was "no valid reason for the Australian agricultural sector to be a net emitter of CO2". "By adopting regenerative soil-building practices, it is practical, possible and profitable for broadacre cropping and grazing enterprises to record net sequestration of carbon in the order of 25 tonnes of CO2 per tonne of product sold (after emissions accounted for)," she said. "Discussions on adapting to climate change are irrelevant unless they focus on rebuilding healthy topsoil. "There is an urgent need for a national strategy to assist Australian agricultural industries to adapt to climate change. To be effective, this strategy will require a radical departure from 'business as usual'." But Dr Jones said in the last decade the key people working to develop soil building strategies have been declined funding from research and development corporations due to 'expert scientific advice' that it is not possible to build stable soil carbon. She said while farmers have data of the effectiveness of the work they're doing, it is not considered data by scientists because it does not fit into the scientific model. "The scientific establishment had been talking among themselves while farmers across Australia were doing amazing innovative stuff," she said. "We need a large investment to get the soil carbon accounting models right." She said improved resilience from building better soils would reduce the need for drought assistance. "Improved agricultural productivity and profitability would translate to reduced requirements for government assistance. 
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"Furthermore, farming in a perennial base would enhance the resilience of the agricultural landscape to a wide range of climatic extremes, some of which may not even have been encountered to date." Rural Press National News Bureau, Parliament House, Canberra

Severe rainfall deficiencies persist over much of Australia 
After Australia’s driest May on record, June 2008 brought some relief, especially to northern NSW, southern Queensland and the central Northern Territory, according to the Bureau of Meteorology. However, it says large parts of Australia experienced average to below-average rainfall, which was not enough to relieve short- or long-term deficiencies. Deficiencies at the 13-month timescale highlight areas that received little rainfall relief from the previous year's La Niña event, with large areas of deficiencies through central and southern parts of Australia. For the 4-month period from March 2008 to June 2008, areas of serious to severe rainfall deficiencies covered large parts of central and southeastern Queensland, much of Victoria, eastern Tasmania, western SA, the southwestern corner of the NT and a large area in central parts of southern WA. In northern Australia the Bureau says this was indicative of an early end to the wet season, whilst southern Australia has generally experienced a poor start to the southern wet season. Some southern parts of the NT and Queensland into northeastern SA and northwestern NSW have had short-term deficiencies ease, due to a rainfall event in the area at the start of June. 

Rainfall deficiencies for the 13-month period from June 2007 to June 2008 remain evident over much of SA and southern NT and also in parts of southern WA, western parts of both Queensland and NSW, western and central Victoria and northern and eastern Tasmania. Over the 13-month period, much of eastern Australia had some benefit from above average rainfall associated with the 2007/08 La Niña event. However, this was mainly over late 2007 to around February 2008, with typically below average rainfall since. Although Victoria received average to above average falls over summer, the combination of very much below average rainfall since the start of autumn and a dry winter in 2007, has resulted in central and western parts of the State being in decile 1 for the 13-month period. Tasmania, central areas of Australia and some southern parts of WA, which did not receive as much relief from the La Niña event, have also seen typically below average falls in recent months, leading to a continuation of rainfall deficiencies over the 13-month period. Patches of lowest on record rainfall for the period are seen in eastern Tasmania around Hobart, southern SA to the east of Ceduna, the NT to the east of Alice Springs and in some small patches in WA to the northeast of Esperance. 

COAG seals $3.7 billion deal for Murray Darling Basin 
NSW is the big money winner from today's COAG inter-governmental agreement on the Murray Darling Basin, set to receive more than $1.3 billion for major works to help reform water use in the system as part of $3.7B in new Federal funding for the rescue works. Funding to Victoria is not far behind, at about $1.1b, while Queensland will receive $510m, while $650m will flow to South Australia. The agreement sets in stone a memorandum of understanding between the States in March, and paves the way for new governance in the Basin, largely driven by Canberra. The inter-governmental agreement (IGA) includes arrangements for critical human needs, comprehensive and consistent trading arrangements across the Basin and the transition of the Murray-Darling Basin Commission to the new Murray-Darling Basin Authority. It follows today's meeting of State and Territory leaders and the Prime Minister in Sydney. “This agreement means there will be urgent action to progress these important projects," Federal Water Minister Senator Penny Wong said. "We will have a new Basin-wide Plan that puts the national interest first and responds to the threat climate change is posing to the Murray-Darling. "And for the first time ever, we will have an enforceable, scientifically-informed limit on the amount of water that can be taken out of our rivers and groundwater systems across the Basin." The Commonwealth has agreed in principle to provide close to $3.7B for significant water projects in South Australia, New South Wales, Victoria, Queensland and the ACT. Key projects to receive funding under the agreement include $650 million to private irrigators in NSW to support water saving upgrades. Also in NSW up to $137m will be provided for projects, currently at the conceptual planning stage, that reduce water loss on farms by piping stock and domestic supply systems, made up of $90m for the south of the Basin and $47m for the north of the Basin. The Commonwealth will provide up to $103m to Victoria for the Sunraysia Modernisation Project, in addition to the agreement to fund up to $1b of the Stage II Food Bowl Modernisation Project in Victoria. The Commonwealth will also provide $5m for the conduct of a detailed feasibility study to examine the viability of using coal seam gas water as an alternate water resource. In Queensland the Commonwealth will provide up to $350m for the future purchase of water entitlements from willing sellers in the Queensland section of the Murray-Darling Basin. In South Australia there is $220m for projects that upgrade irrigation infrastructure and improve river management. "These projects will help farmers use water more efficiently as we deal with the impacts of climate change," Sen Wong said. Rural Press National News 
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Cubbie confident of finding financial salvation 
Cubbie Station is in financial strife, but managing director John Grabbe is confident the biggest cotton farm in Australia is on the road to recovery, with cash flow on the way from grain crops and investment money being courted from Europe. "We are financially stressed at the moment. That's not where anyone wants to be," Mr Grabbe told Australian Cotton Outlook today. "We're not embarrassed about it and it is on with the show."

All told, the Dirranbandi irrigation showpiece is seeking an estimated $100 million or more in funds to rescue its balance sheet from the red, following heavy losses during recent drought years. The company's directors have sought this investment from both Europe and Asia, and Mr Grabbe said there was a huge interest on the continent in the soft commodities boom. "What we do know is there is an enormous amount of interest out of Europe in agriculture, in particular water and agriculture," he said. "It is highly, highly likely that we will have a suit of investors out of Europe with us." Mr Grabbe also pointed to this year's grain crops as cause for optimism. The operation has planted about 15,000 hectares to wheat over the winter, which he said would reap a harvest of about 100,000 tonnes. With the ABARE predicting an Australian wheat crop of 37 million tonne this year, that would put Cubbie's contribution at an impressive 0.27pc. "It is going to feed a lot of mouths and we are proud to be a part of that chain," Mr Grabbe said. With water still in storage from flows over the summer, he said they planned to plant 7000-12,000 hectares of cotton later this year. "The fundamentals are right (in the cotton industry). We have forward sold cotton for 2010 and 2011 well in excess of $500/bale and with the seed price high at the moment it props up the lint price big time. "We've always been labelled a cotton farm – and correctly so because that is what we normally grow – but this year we have been a mixed irrigation enterprise. We grow fibre and grain." With the sorghum and sunflower harvest almost complete, and the headers to hit the wheat in five months, chairman Keith De Lacy has been reported as saying that Cubbie would this year make a profit of $30-$40 million. Australian Cotton Outlook

AdelaideNow - Despite historic $12.9bn to save River Murray, it may be too late
Control of the parched River Murray has been handed to a national body for the first time in a century, unlocking $3.7 billion in rescue funding. South Australia has won $610 million for important capital works to relieve pressure on the Lower Lakes but has failed to free up water trading among regions. The bulk of the state's new money will be spent on engineering works to ease pressure on the lakes and supply communities in the region with higher quality water via a direct pipeline from the Murray at Tailem Bend. The new capital works money comes as the states signed over control of the Murray-Darling system at yesterday's Council of Australian Governments meeting in Sydney, in what the premiers and Prime Minister Kevin Rudd hailed as a historic agreement after more than a century of bickering. The new Murray-Darling Basin Authority will take charge of the basin, draw up a rescue plan, and set a cap on how much water can be taken out. While the announcement is good news for the state and the lower reaches of the Murray, it will not come in time to save crucial fresh water supplies in the lakes region. Scientists have repeatedly warned these face rapid and irreversible acidification if not supplied with fresh water in the coming months. That situation remains critical and relies on significant spring and summer rains in the catchment after the leaders acknowledged nothing they decided yesterday would add a drop of water in the immediate term. Mr Rudd pleaded for understanding, saying there were limits to what could be achieved. "One of the things you can't do as Prime Minister is make it rain, let's be realistic about the challenges we face," he told a post-COAG press conference which started more than an hour late. But in a worrying sign, no specific timeline was placed on releasing the money, meaning further delays could yet occur. Premier Mike Rann hailed the signing of the intergovernmental agreement on management of the Basin as a major breakthrough. "Finally we've got what people have been saying for years they want – a long-term not short-term fix," he told The Advertiser. "We would have been condemned today . . . if that intergovernmental agreement hadn't been signed, so I have to say the Prime Minister's played an incredibly positive role in making sure it was signed. "We're talking about 100 years of game playing, 100 years of inefficient management, 100 years of where any one state could veto reform, so, that's gone forever." Mr Rann said the engineering works in the Lower Lakes meant people would not need to use water from there any more. He said there was also "a big poultice of money" for the Riverland for both engineering and the reinvigoration of light industries. The agreement ends 18 months of delays since former Prime Minister John Howard announced his $10 billion rescue package for the desperately parched catchment in January last year. It also caps off a victory for Mr Rann, who campaigned strongly in the immediate aftermath of Mr Howard's rescue plan announcement for a new Basin-wide body comprising scientists, rather than politicians, to make policy regarding the system. While negotiations bogged down for more than a year over Victoria's refusal to hand over powers, progress had briefly appeared possible before another stalemate emerged – again due to Victoria. Ahead of yesterday's meeting, Victorian Premier John Brumby appeared likely to stymie the process over a proposal promoted by SA and supported by other states to lift the current restriction on water trading between irrigation regions to 4 per cent of water contracts each year. 
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In the end, COAG agreed to keep the 4 per cent ceiling but only until the end of 2009 when it would go up to 6 per cent, giving a minor win to Mr Brumby, who had promised business and agricultural interests in his state that he would not budge on the cap. However, sources said the reality was that the cap would not only be lifted in 2009, but scrapped altogether by 2014. The money is part of a major allocation of $3.7 billion in Commonwealth funds from the Rudd Government's $12.9 billion Murray-Darling Basin rescue plan. New South Wales gets the lion's share of the capital funds with a colossal $1.358 billion. However, Mr Rann welcomed the expenditure, saying that simple gravity meant any works in NSW to improve efficiency meant less was taken from the system upstream, allowing more for downstream users. Speaking after the meeting, the third in eight months of his Government, Mr Rudd described the outcome as "positive, practical" measures to address the crisis. Other measures agreed to at COAG included standardisation of business name registration, national recognition of a range of trade skills, and a co-ordinated federal-state approach to child protection.
Scientists label COAG package River Murray's 'death warrant'

River Murray environment scientists have labelled the COAG agreement "a death warrant" and a failure to make progress on restoring the environment. The lack of immediate water flow in the river came under the heaviest criticism from the leading environmentalists and a river council, who believe the agreement is just another plan. 

Wentworth Group scientist Professor Mike Young said there was no sense of urgency in anything that came out of the COAG meeting. "So we're still a world of glacial progress in a time of crisis, we have not seen a recognition yet from the Prime Minister and the premiers collectively that a time for action is now," he said.

"The announcements on infrastructure, whilst important, will not make the river flow any more in the next few years. "Investing in infrastructure will take a long time before it delivers savings and even a longer time until it delivers water back into the river." Australian Conservation Foundation healthy rivers campaigner Amy Hankinson said she was disappointed by the lack of immediate action on water flow. "It has completely failed to tackle the ecological crisis in the Lower Lakes and Coorong," she said. "By deliberately choosing not to tackle this issue, they may have well signed the death warrant for the Coorong and Lower Lakes. "I'm very disappointed to see state governments like Victoria are completely actively seeking to hold back real leadership and action on dealing with the Murray-Darling crisis." Alexandrina Council mayor Kym McHugh said the "dry arguments" of the meeting had only formalised "long-promised, long-term action but no urgent action to save the river". "This was a chance for Premiers and the Prime Minister to immediately purchase and release 250 gigalitres (from Menindee lakes) to save the Lower Murray," he said. "Instead, they stuck to dry arguments and consigned the parched mouth and Lower Lakes regions to environmental, economic and social disaster."

Wilderness Society campaigner Peter Owen said governments were throwing money only at more irrigation infrastructure, which would not solve the problem. "It's like putting tiny Band Aids on gaping wounds and allowing blood to spill everywhere," he said. SA Murray Irrigators chairman Tim Whetstone welcomed the pipeline from Tailem Bend. "It will give (irrigators) water quality, security of water and it will also give them greater access to water," he said. It was "a great step forward" but did not address the "urgent action needed".

4th
AdelaideNow - Kevin Rudd in SA to promote Murray rescue package
Kevin Rudd began his hard sell of the Federal government's Murray River rescue package during a whistle-stop visit to the Lower Lakes this morning. Flanked by Premier Mike Rann and SA Senator and Minister for Water, Penny Wong, the Prime Minister highlighted at a press conference the benefits of the plan which has already attracted criticism from scientists and conservationists. On Thursday at a meeting of the Council of Australian Governments it was agreed that control of the parched River Murray will come under a single governing body for the first time in a century. The deal involves $3.7bn in rescue funding of which $610m will pay for a new pipeline to supply the Lower lakes communities with higher quality water from up the river at Tailem Bend. 
Mr Rudd – who flew into Adelaide last night  - fronted a gathering of locals and the press at a pumping station complex on the shores of Lake Alexandrina near Milang. After chatting to locals who were anxious to learn of what the new deal meant for them their families and businesses Mr Rudd addressed the press. He said “the challenge right now is to assist with the pipeline in order to provide water from higher up the Murray to these communities. “And the Commonwealth Government for the first time in history is using money to buy back water entitlements and has already spent $50m on that.” Mr Rudd said the rescue package will also be used to improve the efficiency of the irrigation systems used along the River Murray in all states to take further stress off the system upstream. Immediately after the press conference Mr Rudd returned to Adelaide to catch a plane out of town.

Rudd to see ruined Murray
Prime Minister Kevin Rudd is in South Australia today to inspect the disastrous state of the River Murray.
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The visit comes in the immediate aftermath of this week's Council of Australian Governments meeting, which placed control of the Murray Darling Basin in the hands of a single national organisation after more than a century of interstate bickering. It is understood the visit also follows an invitation from Premier Mike Rann to Mr Rudd to view the ruinous conditions along the river first hand. While COAG leaders hailed Thursday's agreement for a Basin-wide management body as a historic breakthrough, several scientists condemned the leaders for failing to address the immediate problem of inadequate water in the river's lower reaches. They say the call on scarce water reserves by irrigators higher in the system means there is not enough for the river and communities further down. The scientists want the Federal Government to initiate a massive immediate buy-back of over allocated water licences throughout the Basin so spring rains have some chance of getting through to SA. Senator Nick Xenophon yesterday signalled he would introduce a Bill to Parliament to improve the river's health. ". . . The Commonwealth has a whole raft of powers available to it to regulate the river system for the good of the nation," he said.

We'll pay to save the world
Motorists will pay even more for petrol under a carbon emissions trading scheme, the Government's independent expert has recommended. In the most eagerly awaited report of the Rudd Government's time in office, economist Ross Garnaut yesterday delivered his draft report on the economic impacts of climate change and the likely shape of an emissions trading scheme to be implemented by 2010. Under a carbon emissions trading scheme, the Government sets a limit on the amount of emissions a company can make.  Companies can then buy and sell credits for emissions, giving them a financial incentive to stay further under the limit and sell their "extra" credit. 

The resulting higher prices of items such as food and transport would be passed on to consumers. Professor Garnaut recommended as much as half of an estimated $20 billion government windfall be returned to the lower-paid to offset their higher costs. The report said market forces should set the price of permits from day one – although a two-year transition period, with fixed low prices, was a "legitimate second-best approach".

Professor Garnaut said there was no sense in delaying introduction of the emissions trading scheme until 2012, as suggested by the federal Opposition. A well-designed, broad-based scheme should not include free permits "which would be highly complex, generate high transaction costs and require value-based judgments". The report revealed South Australia, in particular, would be hit hard by climate change. Its economy would be the second-worst affected with gross state product projected to decrease by almost 7 per cent by the century's end.

SA, with Western Australia, also would be the most severely affected by water scarcity. Professor Garnaut said if greenhouse emissions continued unabated, irrigation in the Murray-Darling Basin could be wiped out. It called for a "significant response" to develop alternative water sources for Perth and Adelaide in the short term. 

Nationally, the inclusion of petrol in the proposed scheme sets up an enormous political headache for the Rudd Government as it promises to add significantly to fuel costs. In an early sign of how politically tricky petrol could become, the Opposition is advocating a plan to offset any petrol price increase with a corresponding cut in federal excise. In a stern warning to both sides of politics, Professor Garnaut said the whole point of setting up a scheme was to reduce emissions by making people pay to pollute.  "If you are simultaneously reducing excise, then you would send some funny sort of (price) signal because what this is all about is encouraging people to economise on activities that are intensive in emissions," he said. He said the scheme would be "terribly hard" for the country to absorb – but the risks of not acting would be catastrophic. "Well, it would have been better to start half a dozen years ago . . . now is not the best time to start, that best time was years ago and there were proposals before the Australian Cabinet years ago," he told The National Press Club.  The respected economist said the threats to the country from even moderate warming over the next century were real. These include the loss of the Great Barrier Reef and Kakadu and the decimation of much of the tourist and agricultural sectors. "Under business as usual, the economic base of the Murray-Darling would be gone," he said. Climate Change Minister Penny Wong will release her own discussion paper on emissions trading in less than a fortnight. Premier Mike Rann said the report's implications were "terrifying". Industry leaders welcomed the report and environment groups said it was the first step on the road to "carbon independence". 

The Australian - Greens address climate rally
Greens Leader Bob Brown said today Australia would feel the economic benefits if it moved towards halting the impact of climate change. Speaking to hundreds gathered at a Climate Emergency Network rally in Melbourne today, Senator Brown said an environmental focus would boost the economy. “For ourselves, for our grandchildren we must take the lead ... and we'll be richer because of it,” he said. “We'll have more jobs because of it. “We'll have safer industries because of it. “And we'll a have pride in ourselves, a smile on our face if we tackle climate change, because as (climate economist) Sir Nicholas Stern said, those countries which take the lead in transforming to an environmentally based economy will have the best economies as we move down this century.” Today's rally called for urgent action on climate change which included a move towards renewable energy, more public transport and no desalination plant.
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The protesters met in central Melbourne before heading to Alexandra Gardens to form a 140m long message: “Climate Emergency”. Climate Emergency Network President Carol Ride said support for the event's message was strong. “We're being contacted daily with new groups wishing to support the rally,” she said. 

Murray-Darling stark reminder - PM

Prime Minister Kevin Rudd said the Murray-Darling Basin shows what will happen if society buries its head in the sand rather than act over climate change. The Prime Minister and Climate Change Minister Penny Wong today visited the lower lakes region of South Australia's Murray-Darling Basin to highlight the need to act on global warming, following the release yesterday of Professor Ross Garnaut's draft report on climate change.

With the ailing lake located behind him as he spoke to the media, Mr Rudd said the visit was a timely reminder of the effects of climate change. “If you want to see an example of stress from climate change, and where it could go over time, look at what's behind us here in terms of the Murray-Darling system,” Mr Rudd said.

“Therefore, the challenge for us is not to bury our heads in the sand and pretend this problem will just go away.

“It's to act on it, and to act on it both for the immediate term, the medium term and the long term.” The Rudd Government has committed $3.7 billion to water projects for the Murray system, which was announced after last Thursday's Council of Australian Governments (COAG) meeting. 

A bitter political pill

Ross Garnaut yesterday correctly declared political bipartisanship was needed to make an emissions trading scheme work, and then promptly nominated an area where there is a lethal political divide - petrol prices. 

Petrol prices are the nitty-gritty details that separate the goodwill and sympathy for fighting global warming from the painful reality of imposing a carbon price. The inclusion of petrol in an ETS is only one aspect of change on a grand scale, but fuel prices are the most contentious political issue for planning carbon prices in New Zealand, Canada and Europe. Petrol is the political lifeline for Brendan Nelson and the Coalition. Outflanked by Kevin Rudd on all the big symbolic issues, including climate change, the Opposition has gained traction on petrol because bowser prices are something voters have grasped out of the cloud of confusion generated by the ETS. There is no doubt the public is overwhelmingly supportive of doing something about global warming, and that was part of the reason they elected Labor. This is Labor’s political strength, and as a result Nelson has offered his general support - but will continue to seek political capital from even higher petrol prices caused by carbon trading. As Labor’s greenhouse emissions expert, Garnaut has broadly recommended a trading scheme that does not hide from the price pain for coal-fired electricity and petrol. His blunt message is that there is little point in offsetting a fuel price rise because the key goal is to get people to use less coal-fired power and petrol. The Coalition’s immediate and predictable response was that Garnaut was on “another planet” and petrol price rises above the $1.70 a litre already imposed by the global oil price shock were unacceptable. 

While there are those on higher incomes prepared to pay more, the Coalition and Family First senator Steve Fielding are targeting those who cannot afford to pay. Fielding, who will be crucial for the balance of power in the new Senate, wants no increase at all in the price of petrol, and has been campaigning for months for a cut in excise of 10c a litre. This is a collision between well-intentioned general commitments on climate change and hip-pocket politics. There are risks here for the Coalition, because it will be seen as short-termist and cynical, but there are risks for the Government as well, which must be seen to be protecting those least able to afford the unavoidable higher cost of living. As with the implementation of the GST in 2000, there are political advantages for both sides, short and long term, in having a trading scheme up by 2010. There will have to be compromises, and the benefits for the economy and standing of the Government may not be apparent for a year. That, incidentally, is a year the Rudd Government does not have between the introduction of the ETS and the next election. 

Many questions unanswered by Garnaut

Kevin Rudd’s chief climate change adviser has demonstrated the wisdom of the Prime Minister’s decision to appoint an economist to the job, rather than a scientist. Ross Garnaut has today armed the Government with powerful economic arguments in favour of climate change mitigation policies, rather than against. He paints a picture of job losses and a shrinking economy if the nation fails to act. But he concedes that in the absence of new international agreements for affected industries to deliver a more level playing field, compensation will also be needed for businesses hit hard by the introduction of an emissions trading scheme. The report today echoes Wayne Swan’s recent pledge that every dollar of additional revenue raised though the introduction of a permit scheme should be delivered back to households and businesses. Presumably he had a fair idea of what was in the report when he offered that pledge. But that doesn’t mean government compensation will remove all of the pain of the new system. It shouldn’t. As the former head of Prime Minister and Cabinet Peter Shergold and others have warned, that would remove the incentive for industry and individuals to change their behaviour and reduce their reliance on products that increase greenhouse gas emissions. 
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Underlining Opposition treasury spokesman Malcolm Turnbull’s warning that a well-designed scheme by 2010 isn’t likely, Professor Garnaut also concedes a compromise may be required, such as a fixed price for permits for the first two years of the scheme. Professor Garnaut also concedes that rising prices for petrol may already be shaping consumption, providing the Rudd Government with an escape clause over inflicting even more petrol pain, just in time for the 2010 election. However, Professor Garnaut also leaves plenty of questions unanswered. 

At the end of the day, it is just his recommendations. It’s the Rudd Government that will decide the final shape of an emissions trading scheme in Australia - and wear the consequences. 

No mercy for dirty power
Regions hardest hit by the new emissions trading regime would win government handouts and industries investing in clean power would be rewarded, but the landmark Garnaut report on climate change rules out compensating coal-fired power stations. In his much-anticipated report to federal and state governments, to be made public today, Ross Garnaut will canvass "structural adjustment" compensation for regions such as the La Trobe Valley in Victoria and the Hunter Valley in NSW. But as Kevin Rudd last night warned of "consequences for the nation" for tackling climate change, big business flagged an impending disaster if the federal Government recommends carbon pricing without compensation toemitters and no transitional arrangements. Transfield Services chairman Tony Shepherd yesterday warned the Australian electricity market could face an Enron-type collapse and predicted five years of economic growth would be wiped from the economy if the Rudd Government accepted the Garnaut report without transitional arrangements. And Australian National University economist Warwick McKibbin, a Reserve Bank board director, predicted Australia would suffer significantly greater economic losses than other countries if it signed up to international trading of carbon permits under a Kyoto-based system of targets and timetable. Professor Garnaut's 600-page report, handed to the Government on Monday, will provide detailed analysis of how climate change will affect the Australian economy and what should be done to combat the issue. It will assess the creation of an emissions trading scheme, which will allow polluters who cannot meet greenhouse gas reduction targets to buy carbon permits. However, it will not contain specific targets for emission cuts ahead of Treasury modelling that will inform Professor Garnaut's final report in late September. His latest report will recommend against compensating for coal-fired power stations hit by the Government's new ETS, due to start in 2010. Despite dire warnings from electricity generators and state premiers about black-outs, bankruptcies and spiralling power bills, Professor Garnaut remains unconvinced by the argument that electricity generators should be compensated for the diminished value of their assets under the new carbon regime. Other emissions-intensive industries, such as aluminium smelting, are also expected to be hit hard by the ETS. The Rudd Government has not adopted a clear position on the issue, with Climate Change Minister Penny Wong saying only that the Government would address "strongly affected industries" such as power generators. But last night the Prime Minister said: "We will ensure we provide support to households and business in the transition period on the way through." In the draft report, Professor Garnaut is expected to recommend the new ETS cover as much of the economy as possible, including the transport sector, and to canvass several options about how it might be phased in. One option in Professor Garnaut's report will be that the price of carbon could be fixed for a two-year introductory period, until 2012, before a true carbon market kicks in. Another is the offer of assistance for power generators that invest in new technology to lower their emissions, for example carbon capture and storage, coal drying or gasification. The Rudd Government, which commissioned the report while in Opposition, has set the ambitious goal of introducing an emissions trading scheme by 2010 and will release a more detailed paper on its intentions this month. The electricity industry made strident representations to Professor Garnaut on the issue of compensation after the release of his interim report in February, but The Australian understands Professor Garnaut remains of the view that all compensation paid should be for actually reducing emissions rather than compensating for so-called "stranded assets". Energy Supply Association chief executive Brad Page said Professor Garnaut was "confusing two entirely separate issues". "The issue at stake here is the arbitrary destruction of shareholder wealth through a dramatic change in government policy, which raises questions about sovereign risk, because the policy change could not have been reasonably anticipated," he said. "That is entirely separate from the argument about whether you need extra assistance to bring forward investment in low emission technologies before they become economic in the new carbon market." Some power generators have warned that without compensation they could quickly be rendered bankrupt, and NSW Treasurer Michael Costa, who is seeking to privatise his state's $10billion electricity industry, has urged Professor Garnaut to move away from theory and look at the drastic practical impact of what he is proposing. Compensation "would be consistent with the democratic norm that just compensation should be provided for acts of government that have significant adverse impacts on a property right", Mr Costa told The Australian through a spokeswoman. Peter Coates, chairman of giant coal and base metals miner Xstrata Australia, said the ETS would be the most substantial change to the economy in a generation, and the Rudd Government had to ensure it was not too hasty to meet an election promise at business's expense. 
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"I accept that the Government has made an election promise that by 2010 we have to have this in place but it is a big ask to have everything in place by then. We can't afford to be out there as leaders on this issue and find out that we are by ourselves," he said. "The reality is that we represent 1.4 per cent of global carbon emissions and so we can only be leaders in this, we can't make a difference. It's good to be a leader, but not if it means it causes significant economic damage. We don't want to find ourselves out there as leaders on this and have the rest of the world laughing at us." But Professor Garnaut's stance is strongly backed by conservationists. Chief executive of the Climate Institute John Connor said "we do not support hand-outs, if anything there should only be hand-ups for new investment in clean energy". And the Australian Conservation Foundation's Tony Mohr said coal-fired power stations had had a long time to plan for a carbon price. "We shouldn't punish the leading companies who have planned ahead by bailing out companies who have been dragging their heels," he said. As-yet unreleased modelling by power generators suggests that three out of the four brown-coal power stations in Victoria's Latrobe Valley would close by 2020 and that household power prices would increase by 50 per cent under modest cuts in greenhouse emissions.

Brumby wins, but all must pray for rain

You have to admire the chutzpah of Victorian Premier John Brumby at the COAG meeting. He managed not only to kill off the plan by federal Water Minister Penny Wong and South Australian Premier Mike Rann to immediately increase the limits on water trading, he also walked away from the meeting with an extra $106 million in his pocket for projects in Victoria. As an inordinately competitive man, Brumby will be thrilled to have got one over his Labor colleagues by blocking moves to free up water trading to implement Wong's proposed emergency federal buyback. And his win bore immediate political dividends. The Victorian Farmers Federation, with whom Brumby has been sparring over his plans to pipe irrigation water to Melbourne, was yesterday congratulating him for protecting the 4 per cent limit on water trades between districts. The cap will be reviewed next year with a possible increase to 6per cent, but the push to immediately lift it was rejected after Brumby emphasised his objection to the proposal in a private meeting with Kevin Rudd yesterday morning. 

Putting Victoria's interests to one side, Brumby should be praying for rain as never before. Respected CSIRO scientist Mike Young and other leading authorities have warned that the river is dying - its banks are more acidic than battery acid in several sections of the lower Murray, because of the acid-sulphate soils. Young, like Wong and Rann, wants to see the cap removed in order to speed up efforts to buy out irrigation entitlements and restore flow to the parched river. The damage may already be irreversible, and the only remedy is more water - in a hurry. For buybacks to work, though, the federal authorities need to target licences that offer reliable water in a drought. Most of these are in Victoria, and Brumby is right to fear his state's irrigators would be the first to be targeted, leaving rural communities to wither on the vine. While the cap may be raised to 6 per cent next year, yesterday was an undeniable political win for Brumby. Rann must be feeling particularly bruised by the decision, although his Government undermined its own position by decrying the river's parlous state while giving irrigators an extra 11GL of water. Wong, too, won't be flushed with goodwill towards Brumby. Having given a recalcitrant Victoria an extra $1 billion to finally agree to the federal takeover of the river at the last COAG meeting, she's been rolled by the same state at this one. In allowing Brumby to have his way on the cap, and agreeing to billions of dollars of infrastructure spending to minimise water wastage in irrigation systems, the Rudd Government has signed on to a longer-term approach to fixing the Murray-Darling that has short-term risks. As newly appointed custodians of the Murray-Darling, the commonwealth will also be praying for rain to protect the dying river before the measures agreed to at the past two meetings take effect.

No credit as oceans turn sour

Now that Ross Garnaut's draft report has been released, most of the climate change debate in Australia will focus on the economic effects of any emissions trading scheme. However, there's another carbon problem, which will profoundly affect our oceans, that has received scant attention beyond a small band of marine scientists and is largely independent of global warming. The public, aware of the role of carbon dioxide in climate change, doesn't know of its function in acidifying the oceans and the hundreds of years that would be required for recovery. Ocean acidification refers to the natural process whereby carbon dioxide dissolves in the sea, forming a weak carbonic acid. The ocean is a major sink for atmospheric carbon dioxide and has absorbed about 48 per cent of the CO2 emitted by human activities since the pre-industrial age. A recent report from the Antarctic Climate and Ecosystems Co-operative Research Centre claimed that carbon dioxide in the atmosphere is at its highest level in 650,000 years, and possibly 23 million years, and half has been dissolved in the oceans, making them more acidic. Australia has a direct stake in the ocean acidification problem: it will affect every part of our marine environment. And our offshore estate has just become a lot bigger. Three months ago the UN Commission on the Limits of the Continental Shelf, while not accepting all bids, recognised Australia's claim to the continental shelf where it extends beyond our exclusive 200 nautical mile economic zone. This is a vast oceanic area: 2.5 million square kilometres, or 10 times the size of New Zealand and 20 times the size of Britain. 

28

Rising levels of acidity in the oceans surrounding Australia could have a profound impact on marine industries and dire consequences for many Pacific Island communities, presenting strategic and humanitarian challenges. 

Mounting levels of CO2 in the Southern Ocean has caused deep concern among scientists studying the long-term productivity of the world's oceans. Under conditions of increasing acidification, parts of the oceans will deteriorate and progressively become uninhabitable for certain types of plankton, central to the ocean food chain, and coral structures. The Southern Ocean is particularly important because it is very efficient at absorbing CO2 from the atmosphere: it's here where the first effects are being felt. Ocean acidification is likely to have a cascading effect, reaching parts of the food chain such as fish and shellfish. Marine researchers are saying that a business-as-usual scenario of CO2 production will ultimately result in destruction of marine life on an enormous scale. Some shell-forming species will struggle to maintain or reproduce their vital shell structures and skeletons, which will have a direct effect on the ocean food web. Some species will decline, others will be displaced or will disappear, and patterns of fisheries will change, potentially threatening the food security of millions in the Asia-Pacific and damaging Australian fisheries economically. Another study identified ocean acidification as a primary causal factor in common reef fish getting lost at sea during a crucial stage of their development. And rising acidification could also interfere with the respiration of fish, the larval development of marine organisms and the ability of oceans to absorb nutrients and toxins. Coral reefs such as the Great Barrier Reef, which are hot spots of biodiversity, will suffer. Acidification will weaken coral structures and stunt coral growth, leading to a significant decline by the middle of this century. This will deprive parts of the Australian coastline of a natural protective barrier against the ocean, leading to greater threats from storm activity and cyclones. Similarly, environmental threats to nations in our region with extensive coastal exposure will increase, resulting in more demands on Australia to assist countries facing environmental disasters. For low-lying island nations such as Kiribati and Tuvalu, already facing inundation from the rising sea level, the threat could be existential. Some researchers have proposed ocean fertilisation as a simple, environmentally friendly and effective fix: the deliberate addition of nutrients to the sea in order to stimulate phytoplankton growth in the hope that the CO2 is captured in the marine organisms and then transferred to the deep ocean, where it would be stored, possibly for centuries. However, neither the environmental safety nor the efficacy of ocean fertilisation has been adequately assessed. It could risk side effects such as artificially induced phytoplankton blooms that degrade the maritime domain of countries that share sea borders with Australia. In the absence of any clear preventive solutions, and with so much at stake, Australia needs to understand how best to adapt to the problem of acidic seas. There are several initial steps we should take. We need a more collaborative national research effort to enable broad partnerships to develop across the research community with marine-focused agencies, increasing Australia's capacity and readiness to adapt to global oceanic changes. The present arrangement of loosely associated research institutions lacks the required funding and co-ordination to develop an accurate national assessment of the ecological impacts of the problem. Related to this, we need to address our marine research capability. Australia has only two major research platforms, and both vessels are approaching the end of their useful lives. We have less capacity here than many of our neighbours and we are barely on par with NZ's capability. There are cost-effective, short-term strategies that would start to fill the information gap. There are nine moorings at shelf locations across Australia being established through the integrated marine observing system, which measures what's driving ecosystem change in the oceans. The federal Government could assist with enhancing the limited carbon-measurement capability of these moorings to help define the natural variability in acidification and how it's changing. Merchant vessels could be utilised to collect water samples needed to measure the rate of change in ocean acidity: sustained observations from Australian coastal waters are required to determine how acid levels are changing and to identify and ultimately predict how ecosystems will respond to acidification. Australia should become a lead nation in monitoring acidification levels in regional waters and raise the issue of sustaining our oceans at every opportunity in regional and international bodies concerned with global environmental change, such as the International Maritime Organisation. Australian scientists working in the Southern Ocean and the Great Barrier Reef region have considerable expertise that could assist Indo-Pacific states whose national interests are linked to the oceans. Many of our neighbours in the Indo-Pacific region depend on coral reefs for marine-based tourism revenue and food security. Fish stocks in Southeast Asia indirectly support about 100 million people: understanding the consequences of acidification for these communities could help to prevent future calls for Australian development assistance. And our security decision-makers need to factor in ocean acidification into longer-term national risk assessments. Talking directly to Australia's marine science experts on the problem would be a sound place to start. We have a larger stake in this issue than most countries. We are an oceanic superpower, with the third largest area of offshore marine estate in the world. Australian fisheries generate $2billion in revenue, and the Great Barrier Reef, the world's largest coral reef, supports a $6.9 billion industry. And we're close to the Southern Ocean, which is the principal means for pumping CO2 out of the atmosphere: that's where the alarm bells are ringing. 
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People didn't believe the melting icecaps idea a few years ago but it's just been reported that for the first time in recorded history the North Pole may briefly be ice-free by September as global warming melts away Arctic Sea ice. Polar scientists believe the chances of a totally ice-free North Pole this northern summer are greater than 50-50, and a Russian parliamentary committee has just warned that the Arctic icecap may be gone by 2070. As the debate about who wins and who loses in the future Australian emissions trading regime intensifies, we should remember that with ocean acidification there will only be losers. Discovering the ecological effects of our souring oceans requires urgent action. Anthony Bergin is director of research programs at the Australian Strategic Policy Institute. Ross Allen is a research analyst at ASPI. These are their personal views. 
Heraldsun.com.au - Too much water for desal site - again

Floodwaters have again threatened the South Gippsland site of Victoria's proposed desalination plant. Last year's flooding was called a "one-in-100-year" event by the State Government, but water from the Powlett River is once more flowing over land set aside near Wonthaggi for the $3.1 billion project. Protesters, who have been threatened with bankruptcy over legal costs for a challenge to the plant, said yesterday the second successive season of flooding proved the site had been ill considered. "They're still taking core samples, still trying to find a stable site in an area dotted with old coal mines they hadn't expected, let alone the annual floods," ambulance paramedic John "Danny" Slattery, from nearby Kilcunda, said. "The feeling against this plant is gathering momentum, with people from Melbourne, Dandenong -- all over -- getting the feeling it's not right." Bass Shire workers planned this weekend to remove a 100m sand bar to let the Powlett River flow into the ocean and drain the flooded land. But this will not stop the protesters. "We feel this has been dumped on us and we've been told, 'Cop this'," Mr Slattery said. "Last week we were watching whales out there. Now we face looking at a dirty big industrial plant." Vilya Congreave, who was yesterday running the protest camp at the plant site's gate, said: "The Department of Sustainability and Environment is trying to buy this strip of Crown land alongside the site from the Bass Shire so it can throw us off." Security teams at the plant site yesterday refused to let the Herald Sun see the flooding and tried to restrict access to the Crown land.

5th
NEWS.com.au - Garnaut failed on science and economics
Taxpayers should ask Professor Ross Garnaut for their money back: his report is little more than a fear mongering document designed to bolster the age-old socialist agenda of wealth redistribution. It fails from the basis of science and it fails from the basis of economics but it will, however, warm the hearts of the anti-capitalist doom merchants of Europe and inner-urban branches of the Labor Party with its prognostications. 

Nostradamus would be proud. 

Like all who have signed on to the view that humans are responsible for global warming, Professor Garnaut cites the IPCC's (Intergovernmental Panel on Climate Change) projections on the rate of climate change as coming from a scientifically based consensus. This is complete rubbish. The only consensus was between bureaucrats who wanted to agree to a number, the energy-rich Saudis wanted a low number, the energy-deficient Europeans wanted a low number, and they struck a deal which is the basis of Professor Garnaut's consensus. Starting with that humbug, he then segues to Australia and, with the arrogance of a Belinda Neal, proposes that Australia should be the global leader in a fight against climate change. King Canute could teach him a thing or two about humility but, then again, Professor Garnaut was handpicked for his task by Prime Minister Kevin Rudd, the master of agenda control. The world is coming to an end, he says; Kakadu will be inundated, the Great Barrier Reef will die, the Murray-Darling river system will dry up unless we act now. Oh, sure. But where does he conjure up this fantasy from when the IPCC's own temperature projections are already falling over? Taken over the past 10 years, the trend line for temperature is flat. If taken from 2001, the trend shows global temperatures falling. It is as if he is suffering from some cognitive dissonance. Even the thousands of Argos robots which bob up and down through the ocean levels have measured no increases in temperatures as they sample at different depths. Professor Garnaut's appearance at the National Press Club on Friday revealed him to be the bureaucrat's bureaucrat, which may be why our uber-bureaucrat Prime Minister fell for him in the first place. He is not, however, as polished as Sir Humphrey Appleby of Yes, Minister. Sir Humphrey would not, for example, have insinuated that the adoption of a new tax on industry would make rain fall on the Murray-Darling basin. He would not have made the mistake of sending out a report which pointed to lower dam levels in the Perth region - which Professor Garnaut blamed on climate change - when those directly engaged in the West Australian water industry know that there is less run-off into Perth's dams now because of the regrowth in the once-cleared catchment area. Professor Garnaut and his team weren't able to model many important factors because of shaky data, yet he expects us to believe that his predictions of catastrophic consequence should be immediately acted upon. 
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A few weeks ago, Mr Rudd was congratulated by UN Secretary-General Ban Ki-moon for his support for multilateralism (the failed UN, that is), and Professor Garnaut is also a believer in such institutions, yet he believes that it is imperative that Australia take immediate action on climate change so our nation can be a role model for our neighbours. Who knows where they teach this stuff, but the notion of anyone of the failed states in the Pacific, or our great Indonesian neighbour to the north, deciding that we are role model in this or anything is so laughably arrogant that it defies description. Only a basket-weaving Balmain boy scout could possibly believe that other nations would willingly plunge into economic decline because Australia had set the lead. The biggest environmental crisis facing us today is the collapse of the Murray-Darling system which has little to do with climate change and everything to do with bad political decisions on water use. The Rudd government and each of the Labor states put that in the too-hard basket last week and pushed it off for another committee meeting to decide what committee should decide on what action. Senator Penny Wong, who has shown herself to be nothing more than a more eloquent version of her assistant minister, Peter Garrett, and just as useless, says Professor Garnaut's report demonstrates that Australia must act on the climate issue. Any reading of this irresponsible report would demand that any action be cautiously approached and taken only after exhaustive research, not Ruddite back-of-the-envelope modelling based on flawed inputs. As for the haste, help me, what a joke. One bushfire, one volcano, one cyclone would destroy in seconds any efforts of a vastly greater magnitude than Australians could physically undertake over 50 years. Perhaps Mr Rudd wants this report to artificially stampede Australians, to distract them from their more pressing economic problems - who knows? But it is worth recalling that the last major economic reform this nation underwent, the introduction of the GST (opposed by Labor and Mr Rudd in particular, until he won office), was sold to the public over 17 long years, by Labor Treasurer Paul Keating, Coalition Opposition leader John Hewson and Prime Minister John Howard. The public knew what it was getting. Professor Garnaut throws up promises of disaster and hopes to generate a wave of fear which would force the Government to take some action. Forget it, and forget the notion that our near neighbours would line up to cut their economic throats just because we willingly plunged into recession to assuage the guilt of a gathering of gullible Gaia followers in Canberra.

Rudd warns climate report is disturbing
A new "very disturbing" report due today shows climate change in Australia is inflicting severe drought conditions much more often, Prime Minister Kevin Rudd says. Mr Rudd said Agriculture Minister Tony Burke would release the CSIRO research report on the impact of climate change on drought later today. “We asked some time ago for the CSIRO and the Bureau of Meteorology to advise us how do we deal with exceptional circumstances and drought arrangements into the future,” Mr Rudd told ABC television. “They've now presented us with a report and the findings are again very disturbing. “What they say in two short points is this ... firstly that when it comes to exceptional or extreme drought, exceptionally high temperatures, the historical assumption that this occurred once every 20 years has now been revised down to between every one and two years. “Secondly, with exceptional circumstances drought conditions, under scenarios within it, that they will occur twice as often and with twice the area of drought parts of Australia included.” Mr Rudd said it was a serious revision of the impact of climate change on drought and Mr Burke would make that clear in the report. AAP

NSW drought worsens

Sixty-five per cent of NSW is now drought-declared up 2.3 percent on last month, NSW Primary Industries Minister Ian Macdonald says. Mr Macdonald also warned today that 900 properties in the worst affected areas in the central west and southwest have reported the laying of locust eggs. He told reporters this was putting even more stress on the state's winter crops.
Sunday Mail Editorial: Murray plan needs innovative thinking
Premier Mike Rann fought the good fight during the historic Council of Australian Governments meetings, which paved the way for action to save the Murray-Darling Basin river systems. But after yet another talkfest, not an extra drop is flowing downstream to aid the Murray's health. And regardless of fly-in, fly-out photo opportunities by Prime Minister Kevin Rudd at the river's banks in SA, this is not a problem that will go away.

Obviously, we need rain, lots of it. But even when it comes, there must be environmental flows from far upstream to ensure the SA end is healthy. Being at the end of the line – and reliant on the Murray as our major water supply – SA has a huge stake in ensuring the river system is managed sustainably. While the COAG plan to manage the system as a whole instead of a series of state-based ponds, and to commit $3.7 billion in infrastructure projects, is laudable, it is not enough. More can be done, and quickly. A release of water from upstream catchments including the Menindee Lakes, just over the border in NSW, is one emergency option to help flush the salty system and push some new water into increasingly acidic lower lakes. More importantly, the Federal Government needs to put its hand in its pocket. Entitlements need to be purchased from irrigators to guarantee future environmental flows. If the government were to offer a premium price, some licence-holders would snap up the offer, so that when rains do come the river gets a life-saving share.
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It would give some hard-pressed irrigators a chance to cash-out an asset, while putting no obligation on anyone to sell. Let us be quite clear on that point – we support our hard-pressed irrigators and their communities, and any buyback should not be seen as a backdoor method to dismantle an industry vital to the nation's prosperity.

Instead, a carefully managed buyback can benefit such communities by ensuring the overall future health of the river. It would be expensive, but would be money well spent. It surely would be cheaper than the long-term cost of allowing the river system to collapse. It also would encourage interstate irrigators to follow the lead set by SA irrigators in ensuring they are rigidly efficient with water drawn from the Murray. Research Chair of Water Economics and Management at the University of Adelaide Professor Mike Young believes such a buy-back could be done quickly. "Now is the time to secure 10-to-15 per cent of all inflows for the environment, and it could be done within a year," he said. Water Minister Penny Wong previously has described such a buyback as "unrealistic" and an "untried experiment". However, failure to do so will yet again see the river's health rank as the lowest priority when future rains fall.

Beginning of the end

AdelaideNow - Krudd tells SA: River triggers climate alarm

PM Minister Kevin Rudd has used the shrivelling lower reaches of the ailing River Murray as a graphic example of why Australia must act on climate change. But disappointed locals immediately labelled yesterday's flying visit a stunt which did not deliver any extra water to the system. Mr Rudd, Climate Change Minister Penny Wong and Premier Mike Rann used the shrinking lower lakes near Milang as a televised backdrop to highlight the call to action. Such action is predicted to cost families thousands of dollars each year in higher costs flowing from carbon taxes on petrol, power and consumer goods. "If you want to see an example of stress from climate change, and where it could go over time, look at what's behind us here in terms of the Murray-Darling system," Mr Rudd said. "Therefore, the challenge for us is not to bury our heads in the sand and pretend this problem will just go away. It's to act on it, and to act on it both for the immediate term, the medium term and the long term."

But Mr Rudd was criticised by residents, conservationists and the Opposition, who said he had failed to answer pleas for the fresh water desperately needed to save the lakes and Coorong becoming "acidic cesspits" within six months. Worried locals handed him dead tortoises as evidence the system is in its death throes. Tubeworms are attaching themselves to the tortoise's shells creating a hard and heavy calcium mass which looks like coral.

The calcium weighs the tortoise down and covers up openings to the shell restricting the animal's ability to feed.

The PM also spent the morning visiting a pumping station on the shores of Lake Alexandrina and a nearby vineyard before heading back to Adelaide and jetting out. Scores of locals had gathered in Milang's main street about 8am hoping to meet the PM. Many were hoping the visit would see an announcement of fresh water flows into the lakes, Narrung Peninsula beef farmer Lesley Fischer said. "Calls were made the night before and this morning that Rudd was expected to be in Milang and this would be our chance to talk to him, but he didn't show," Ms Fischer said. "He seemed to want to slip in and slip out . . . we were hoping he would come up with some fresh water to save the lakes, not a stunt. "All I am worried about is the health of the river system – it is the environment I fear for as well as our economy and nation as a whole." At the pumping station, Mr Rudd had a brief chat with some locals while accepting at least one dead tortoise. He held a press conference where he repeated the details of the recent COAG meeting. The meeting agreed that control of the parched river will come under a single governing body for the first time in a century. The deal involves $3.7 billion in rescue funding of which $610 million will pay for a new pipeline to supply the Lower Lakes communities with higher quality water from up the river at Tailem Bend. Mr Rudd said "the challenge right now is to assist with the pipeline in order to provide water from higher up the Murray to these communities".  "The Commonwealth Government for the first time in history is using money to buy back water entitlements and has already spent $50 million," he said. Mr Rudd said the rescue package would also be used to improve the efficiency of the irrigation systems used along the river system in all states to take further stress off the system upstream. The Australian Conservation Foundation said the Government had no plans to release fresh water into the lakes. "We were hopeful given the emergency we have in the Lower Lakes and Coorong he would announce some action," ACF inland rivers campaigner Andy Hankinson said. "These pipes the Government are building don't provide any fresh water to the lakes and scientists have said they will turn into acidic cesspits within six months without fresh inflows." Opposition Leader Brendan Nelson said Mr Rudd's credibility on managing the Lower Lakes region was "zero". "It's as dry as the lakes he is standing on," Dr Nelson said in Sydney. "Every South Australian, when they see the Murray, lower lakes and the Coorong, and see it dying, needs to think of Mr Rudd."

 

 

